oom Ahead for 
Heavy Industry 


—— 


; An Investment 
Plan for $10,000 
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A Sound Issue 


With 5% Yield 
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3 \inerica’s 13-Year-Uid Investment & Business Weebly 


Underwood first scooped the field 
fifty years ago . . . by revolution- 
izing typewriter construction with 
the first front-stroke visible writing 


machine. 


This epoch-making achievement 
was so far ahead of any typewriter 
on the market, that other manufac- 
turers simply had to scrap their 


designs .. . and follow Underwood’s 


lead. 


Since then...its milestones studded 
with many brilliant mechanical 
firsts . . . Underwood has consist- 


ently remained “Typewriter Leader 


of the World.” 


THE FIRST TYPEWRITER 
sight all the Aime. 





FIRST 2-COLOR RIBBON feature permitting 
2 dca of a jad ome bid > >" a lever. 


TYPE-BAR ACTION 
Gives ease of touch and 
Permits touch ad 


THE FIRST SHIFT KE! 
AND LOCKS IN ONE 





Underwood Typewriter Leader of the World 


UNDERWOOD CORPORATION, One Park Avenue, New York 16, New York 


Copyright 1946, Underwood Corporation 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so. confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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PUGET SOUND POWER 
& LIGHT COMPANY 


Common Stock Dividend 
No. 11 


The Board of Directors has de- 
clared a dividend of 25c per share 
on the Common Stock of the Puget 
Sound Power & Light Company, 
payable May 15, 1946, to stock- 
holders of record at the close of 
business April 23, 1946. 


FRANK McLAUGHLIN 
President 
April 17, 1946 
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Te Geonge 
PUTNAM 


FUND 
of Boston 


A Prospectus may 
be obtained from 


Putnam Fund Distributors, 
Inc. - 
Boston, Mass. 
50-1 State Street 











THE STANDARD STOKER 
COMPANY, INC. 


350 Madison Avenue 
New York, N. Y. 


DIVIDEND NOTICE 


The Board of Directors has this day 
declared a dividend of fifty cents (50¢) 
per share on the Common Stock of this 
Company, payable June 1, 1946, to 
stockholders of record at the close of 
business May 10, 1946. 

T. A. McEACHERN, Jr., Secretary 
April 17, 1946 

















SOUTH AMERICAN GOLD 
& PLATINUM COMPANY 


61 Broadway, New York 6, N. Y. 
April 15, 1946 
A dividend of ten (10c) cents per share has been 
declared on the common stock of the company, 
payable May 23, 1946, to stockholders of record 
at the close of business on May 8, 1946. 


SAM A. LEWISOHN, President 
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COUNTRY HOMES 


Write for Free 300 page Catalogue 


ROY WHEELER REALTY COMPANY 
The Virginia Real Estate Clearing House 
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GHRGCKS that havy 


come every yea} 


& 


INCE its founding 100 years ago, the Pennsylvania 
Railroad has paid to its employees, stockholders and 
bondholders approximately twelve and a half billion dollars, 


Never once over that century has it failed to meet a financial 
obligation when due. 


To its employees the Pennsylvania has paid in wages 2 
sum exceeding ten billion dollars. 


To stockholders, it has paid a cash return in every yeat 
since 1847—a total of a billion and a quarter dollars. 


To bondholders—individuals, and insurance companies, 
savings banks, trust companies, representing the savings of 
many millions of individuals—it has paid in interest mote, 
than a billion dollars. 


From the beginning, the Pennsylvania has been a railroad 

_ built by the people for the people. The money to construct 
it as the shortest route between East and West came from 
people of all walks of life in the form of subscriptions to 
shares of $50 each, payable in ten $5 installments. Today, 
with 13,167,754 shares outstanding, the average holding is 
only 61% shares, and of the 214,995 stockholders of thej 
railroad 106,139—or more than 49%—are women. 


Thus, not only has the Pennsylvania Railroad served the! 
American people through continually improving transpot-| 
tation at low cost—but through wages, dividends and) 
interest (plus huge purchases of materials in the areal 
served)—it has contributed vitally to the prosperity of! 
communities and to the welfare and economic security of 
many thousands of American citizens. 


ENNSYLVANIA 
RAILROAD 


sp 
1846 1946 


ONE HUNDRED YEARS OF NS” TRANSPORTATION PROGRESS. 











| OES R ILL 

































































1END 
THIS IS THE FACE OF A FR 


Millions know it and trust it as the mark of quality steel 


The U-S-S Label is familiar to millions of Americans. 
They have seen it consistently advertised year after year, in the 
most widely-read periodicals of the nation. 


Before the war, they saw it on quality steel products in the stores 
they patronized. 


They have read of its magnificent war record. 

And they have come to regard it as an honest assurance of quality 
‘steel, wherever they see it. 

They look on it as a friend. 

This friendly attitude of the buying public toward the U-S-S 
Label will prove a valuable sales asset to any product which bears 
the U-S-S trade-mark, once steel returns in quantity to the retail 
shelves. For potential customers will prefer the “face of a friend” to 
that of a stranger. : 

Manufacturers of quality steel products who desire more informa- 


tion on the use of U-S-S Labels are invited to address inquiries to 
United States Steel, P.O. Box 236, Pittsburgh, Pa. 


United States Steel Corporation Subsidiaries 


SS So eR eee 


4 : . FINANCIAL WOR 





Keystone 





Despite large wartime additions to plant and equipment, 
business will make further sizable outlays for these pur- 


poses this year. 


ne of the most consistent fea- 
tures of stockholders’ meetings 
held in the past several months has 
been the announcement by corporate 
management of plans for the substan- 
ial expansion of manufacturing fa- 
ilities, including both plant and 
equipment. There are several reasons 
or these intentions to improve pro- 
ductive facilities. The most important 
is probably the competitive factor ; 
tach company wants to obtain its full 
share of the tremendous deferred de- 
mand for goods of all kinds built up 
during the war, when the civilian pop- 
ulation was forced to accept substi- 
tutes for many articles, and do with- 
out others completely. Furthermore, 
industry itself was forced to do with- 
out many things during the war, in- 
cluding much of the plant and ma- 
chinery it would normally have 
bought for the purpose of producing 
peacetime items. : 
Finally, industry is well able to af- 
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Capital goods producers will benefit 


ford heavy outlays at this time. The 
enterprises which deem it necessary 
or advisable to raise new capital for 
the purpose can do so at low cost, 
thanks to the Government’s easy 
money rate policy. And in many 
cases no new financing will be neces- 
sary, since business in general has 
built up an impressive working capi- 
tal position in recent years. Despite 
heavy taxes, earnings were generally 
favorable; Government financing of 
much of the war expansion program 
prevented any heavy drain on private 
funds for this purpose, and large non- 
cash charges for ‘accelerated amorti- 
zation of defense facilities permitted 
the building up of substantial cash re- 
serves last year. 

It is true that record investments 
were made in plant and equipment 
during the war. However, an impor- 
tant percentage of the total is repre- 
sented by facilities (such as those for 
shipbuilding, military explosives, 


Factory Construction 


Koom Ahead for Heavy Industry 


etc.), which today are neither needed 
nor particularly useful. Another 
substantial proportion is accounted 
for by plants which were not only 
financed but were also owned by the 
Government, and were operated by 
private industry under lease. Some 
of these, because of their location or 
semi-specialized nature, are now idle. 


Physical Assets 


Another important consideration is 
the extraordinary wear and tear on 
physical assets implicit in their record 
rate of usage during the war. The 
steel industry furnishes a good ex- 
ample of this. Annual steel ingot 
capacity in 1940 was 81.6 million 
tons. War expansion raised this figure 
to 95.5 million tons last year, a level 
far above the output for any peace- 
time year. Because of obsolescence 
and depreciation accumulated during 
the war, the industry has found it ad- 
visable to abandon. facilities with a 
productive potential of 3.6 million 
tons annually in computing its pres- 
ent capacity. 

Steel is steel; the same furnaces 
that turned out ingots for armor plate 
are perfectly capable of producing 
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steel for automobile sheets. But roll- 
ing and other facilities have had hard 
wear in the past few years, and the 
industry has .accordingly budgeted 
-$327 million for capital expenditures 
for 1946. This total was not equaled 
even in 1937, when many companies 
were installing continuous strip mills 
at millions of dollars each. 


Railroad Equipment — 


The railroads constitute another 
important group whose equipment 
took a beating during the war. Over- 
time use of rolling stock became regu- 
lar practice, and much of it must 
be replaced. In addition, adequate 


maintenance of way and _ structures 
was prevented by shortages of mate- 
rials and labor. According to the 
Association of American Railroads, 
Class I carriers’ capital expenditures 
averaged only $528 million annually 
from 1942 through 1945, against $873 
million in 1930 and $1 billion in 1923. 
The Association has not estimated the 
probable outlay for 1946, but it will 
be substantial. Outstanding orders 
for rolling stock are large, and one 
railroad annual report after another 
stresses the necessity of deferring 
adequate road maintenance during the 
war. : 

The electric power industry iS ex- 


oe 


pected to spend nearly $900 million 
this year on its facilities. This figure 
was exceeded only in 1924, and then 


by a very small margin; it compares} 


with the previous near-record of $872 
million in 1930 and a 1942-45 average 
of $391 million. 


In: recent years the SEC and thefAl 


Department of Commerce have con- 


ducted joint studies of capital expen-ff 
ditures by American industry. Theyjl 


report that such outlays totaled $5.6 
billion last year compared with $83 
billion in 1941 (when expansion for 
war production was heavy), $6.5 bil- 


lion in 1940 and $5.2 billion in 1939.8. 


Please turn to page 26 


Bull Markets—Large and Small 


A look at the record at the life of bull markets 
of the past. The present rise has already 


run four years; 


hoon through war, reconver- 
sion, economic controls, huge 
government deficits, and wunprece- 
dented demands of labor, the current 
bull market is now entering its fifth 
year. During its course, prices as 
measured by the Dow-Jones indus- 
trial average have advanced from 
92.92 on April 28, 1942, to a recent 
level above 209, representing a total 
gain of more than 116 points. The 
only previous bull markets of longer 
duration and greater appreciation 
were the 1923-1929 rise of 294 points 
in six years and one month, and the 
1932-1937 recovery of 153 points in 
four years and eight months. 


Past Bull Markets 


In the past fifty years there have 
been thirteen bull markets, each 
covering an average time period of 
two years and four months. Two 
have lasted less than a year: the 1938 
rise which was interrupted as Hitler’s 
real intentions became increasingly 
evident following Munich, and the 
1939 advance which ended a few days 
after the commencement of the Euro- 
pean phase of the late war. 

The eight bull markets from 1896 
to 1922 covered a price range extend- 
ing from. 29.64 in August 1896, to 
119.62 in November 1919. The in- 
dustrial averages crossed 100 for the 
first time in 1906 and in each of the 
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only two have lasted longer 


ascending markets that followed, 
through 1922, peaks were found in 
the vicinity of the 100-mark, Conse- 
quently, the long advance of the 
1920’s which carried the averages to 
a high of 381.17 in September 1929, 
was entirely without precedent in 
earlier market experience. The period 
was dominated by the belief that the 
country had entered upon a new 
golden era in which the business cycle 
was no longer operative. 

The illusion was quickly and com- 
pletely shattered, however, in the 
early 1930s when, in a little less than 
three years, the averages declined 
340 points, reaching a low of 41.22 on 
July 8, 1932. Although at the time 
pessimism was as rampant as con- 
fidence had been in 1929, subsequent 
events showed this to have marked 
the turning point in the business 
cycle. And the stock market, im- 
mediately sensitive to the change, 
started a gradual recovery which was 
to last nearly five years and bring the 
averages back’ to 194.40 in March 
1937, or to approximately fifty per 
cent of the 1929 high. 

The period encompassed the first 
term of the Roosevelt Administration 
which started with the general break- 
down of the banking system, and saw 
the abandonment of the gold standard 
by the United States and the embark- 


ing of the Government on radical ex- 


periments in the economic sphere, 
Reversal of the upward trend came in 
early 1937 when the Government be- 


‘came alarmed at the inflationary 
aspects of certain commodity markets 


and threatened to introduce further 
regulation. 

In the nearly fourteen years that 
have elapsed since 1932, there have 
been four bull markets (including 


the current one) comprising a total, 


span of ten years. The. first inter- 


ruption to the upward cycle lasted 
a year, from March, 1937, to March, 
1938; the next, for six months from 
November, 1938, to April, 1939, with 
the longest break extending from the 
start of the war in Europe in Sep- 
tember,- 1939, until the spring o 
1942, when our forces began to. re- 
pulse the Japanese in important naval 
victories. Although of relatively short 
duration the declines in these three 


periods were substantial, particularly 


the first, when the averages dropped 
from 194 to 99. 


Rails vs. Industrials 


In the early days of the Dow-Jones 
series, the railroad average was con- 
sistently higher than the industrial 
price index, and the fluctuations in 
the course of cyclical rises showed 
considerable similarity in both. At 
the peak of the 1919 rise, however, 
the rails failed to achieve the level 
of the industrials and since that time 
their gains on upward movements 
have been much less marked than 
those of the industrial averages. Cur- 


‘rently, with the industrials around 


206, the rails are slightly below 6. 
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Wigher Dividend in Prospect 
‘ror National Biscuit 


hided by lower taxes, earnings in the first quarter rose 
{6 per cent above last year. Continuation of trend may 
result in lifting present 30-cent quarterly dividend 


] irst quarter report of the National 
Biscuit Company tends to con- 
rm the better earnings prospect indi- 
ated by the company’s 1945 state- 
ent, with elimination of the excess 
profits tax. The 54 cents per share 
earned in the first three months 
represents a 46 per cent increase over 
he 37-cents figure for the corre- 
sponding period of 1945; a similar 
‘percentage increase for the rémainder 
of the year (adjusted for non- 
ecurring charges in the last quarter 
pf 1945) would result in earnings of 
somewhat over $2.35 a share for the 
elve months compared with $1.39 
n the year 1945. 


1945 Earnings 


Last year’s reported earnings were 
iter payment of income and excess 
profits taxes of $2.61 a share (EPT 
81.59 a share) and a 34-cent non- 
recurring charge to cover losses on 
tisposal of fixed assets. On a 38 
per cent tax basis, almost 90 cents 
more per share would have accrued 
0 stockholders which, ‘added to the 
on-recurring charge, would have 
‘Braised the year’s per share earnings 
9 around $2.60. Assuming the same 
olume of business and no change in 
operating costs, this then would ap- 
proximate the income in prospect for 
he current year. 

_ While the first three months’ result 
indicates marked improvement, it 
_#Pevertheless falls a little short of thé 
indicated actuality. Sales volume was 
“Moubtless maintained at about the 
‘ame level as last year but profit 
margins have probably been reduced 
somewhat by increased wages, higher 
Prices for materials, and the in- 

Teased cost involved in changing 
machinery and formulas to the use 
of the 80 per cent extraction flour 
required by the wheat conservation 
lirective, effective February 18. 
-Bthese higher costs have consequently 
offset, in part, the advantages accru- 
‘Bg from elimination of EPT. 
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The cracker industry has had to 
contend with material shortages all 
during the war. With its conclusion 
the industry was confident the worst 
was past. The current shortage of 
flour, however, has become the most 
serious problem yet encountered. 
While substitutes could be employed 
for many of the other materials which 
have been in short supply, flour, the 
chief ingredient of their product, has 
no adequate substitute. 

Wheat supplies in the United 
States as of April 1 totalled 304 mil- 
lion bushels, or 100 million less than 
estimated requirements for all pur- 
poses through June 30, the end of 
the crop year. The amount of the 
deficit is somewhat less than the 125 
million bushels the Government plans 
to export for relief purposes. Recog- 
nizing the approaching tight situation 
in the staple, the Government on 
February 18 put into effect various 
restrictions on feed manufacture, in- 
ventories, and exports, and increased 
the extraction rate to 80 per cent, re- 
sulting in poorer quality flour. 

In spite of these measures, how- 
ever, it became increasingly apparent 
that unless more drastic action were 
taken, the relief program would not 
be met. Consequently, further restric- 
tions were provided by a program put 
into effect April 22 requiring millers 
to limit, until June 30, domestic dis- 
tribution of flour to 75 per cent of 
last year’s deliveries, and similarly 
limiting the use of wheat in the manu- 
facture of products for human con- 
sumption. In addition, an effort was 
made to entice wheat stocks off farms 
by offering farmers a bonus of 30 
cents a bushel for wheat delivered to 
the government by May 25. The re- 
strictions imposed will materially re- 
duce the output of bakers temporarily 
but the situation will be alleviated in 
July when the new winter crop (esti- 
mated at 830 million bushels, highest 
on record) starts to appear in the 
market. 


Notwithstanding the curtailment 
of production likely to result from 
the current wheat shortage, National 
Biscuit’s longer term prospects are 
excellent. High level of consumer in- 
come and indicated demand for prod- 
ucts should keep output at the high 
rate of recent years. In 1945 net 
sales of $205.0 million were only 
slightly below the record of $205.2 
million in 1944 despite cancellation of 
government contracts after V-J Day. 
Although sales to civilian customers 
reached a new high last year both in ° 
tonnage and in dollars, output did 
not equal demand, and the company 
was obliged to apportion distribution 
of its products. Net earnings on the 
common of $1.39 a share were the 
same as in 1944, when the latter 
year’s results are restated to eliminate 
provision for postwar contingencies 
subsequently transferred to surplus. 
Earnings in 1945, before taxes and 
loss on disposal of fixed assets, ap- 
proximated the all-time peak of $29.4 
million established in 1944. 

Company has three operating sub- 
sidiaries in Canada and one in Eng- 
land which contributed about 13 per 
cent of net earnings in 1945, and ten 
per cent in 1944, The fiscal authori- 
ties of both countries permitted the 
company to continue its practice of 
withdrawing cash funds substantially 
equivalent to the current earnings. 

Current assets at the end of last 
yeat amounted to over $78 million, 
nearly three times current liabilities. 
Cash and equivalent was in excess of 
$47 million, and inventories, $26 mil- 
lion. Inventories of raw materials 
and finished products are considered 
only about adequate for current needs. 


Dividend Policy 


A liberal dividend policy has been 
customarily pursued by National Bis- 
cuit’s management, payments over the 
past ten years aggregating $14.60 a 
share while reported earnings in those 
years amounted to $14.75 a share. 
In addition, about 50 cents a share 
charged to postwar contingencies in 
the past few years, was found unne- 
cessary for the purpose and trans- 
ferred to surplus last year. With the 
current strong financial position and 
this established liberal dividend policy, 
earnings improvement should eventu- 
ally find reflection in a higher divi- 
dend distribution. Selling around 36, 
the stock yields about 3.3 per cent on 
the present $1.20 dividend basis. 
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expanding in retail store operation. 
Stockholders meet this month to act 
on a proposed $4 million preferred 
stock issue to increase working capi- 
tal. On a 38 per cent tax basis, earn- 
ings would have approached $3 per 
share last year instead of the reported 
$1.58. vs. $2.04 per share earned in 
1944. Mail order sales in the first 
quarter of 1946 were reported to be 


about 30 per cent greater than a year 


before. (Also FW, Mar. 20.) 


Atlas Plywood B 
Price of 34 (N. Y. Curb) recog- 
nizes favorable trade outlook ‘and 
potentialities in acquisitions. (Reg. 
qu. divs. at $1 an. rate.) Following 
purchases of three more plants and 
substantial additional timberland in 
1945, company has absorbed one 
company in North Carolina and the 
Michigan plant of another that will 
add about ten per cent to capacity. 
In the fiscal year ended last June, net 
was $2.06 vs. $1.66 per share in 
1943-44, after $5.45 vs. $4.79 taxes; 
in the December half, it was 94 cents 
vs. $1.21 after $1.23 vs. $3.19 taxes. 
The largest domestic plywood pack- 
ing case maker (normally 70 per cent 
of the total) retired its last $1.2 mil- 
lion of $1.25 (6% per cent) pre- 
ferred in the 1944-45 fiscal year. 


Brooklyn Union Gas B 

Considering progressively improv- 
ing fundamentals, and recovering 1n- 
vestment stature, stock appears fair- 
ly priced at 38 to yield 4.2%. (Qu. 
divs. incr. from $1.00 to $1.60 an. rate 
in Nov.) A_ special stockholders’ 
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expansion, two new gas generating 
sets have just gone into operation, 
adding 20 million cubic feet to daily 
output and increasing total capacity 
by 15 per cent. Earnings in 1945 
equaled $2.79 vs. $2.73 per share in 
1944, and January and February re- 
turned 70 vs. 54 cents per share a 
year before. 


Cities Service Cc 

On the N. Y. Curb Exchange at 
34, stock appears amply priced in 
view of accumulated senior dividends. 
(Arrears on all pfd. stks. totaled 
$46.2 million in Dec.) Power & Light 
subsidiary is making rapid progress 
in divestment, principal utilities re- 
maining being Federal Light & Trac- 
ton, Ohio Public Service and Toledo 
Edison. Ultimate segregation would 
leave a major integrated petroleum 
entity, producing principally in the 
Mid-Continent and Texas areas. Con- 
current and subsequent debt reduc- 
tion and recapitalization should even- 
tually permit common dividends. 
June redemption of $35 million out 
of a total of $75.6 million debenture 
5s will save interest equivalent to 47 
cents per common share per annum. 


Consolidated Cigar C+ 

Earnings come-back, tax-cut bene- 
fits and gain through preferred re- 
tirements explain quotations around 
52. (Reg. qu. divs. at $2 an. rate.) 
A net increase of $2.9 million long 
term debt during 1945 represented 
debenture 314s sold to enable retire- 
ment of the last 39,393 shares of 
$4.25 preferred stock at $4 million. 


1945 net up to around the $7 per 
share level. (Also FW, Oct. 17.) 


Eastman Kodak A+ 

Unusual combination of quality 
and promise accounts for liberal 
price (261) m relation to reported 


earnings. (Paid $2 m Jan., $1.50 
each in Apr., July & Oct., 1945; 


$2.50 in Jan. & $1.50 in Apr., 1946.) 


Top ranking in photographic equip- 
ment and supplies, company also 
owns Tennessee Eastman, important 
in acetate rayon yarn and staple fiber, 
plastics, vitamins and chemicals. Last 
year, it earned $13.06 vs. $9.15 per 
share in 1944, helped by tax savings 
through accelerated amortization and 
a change in its wage dividend plan. 
Company has ambitious expansion 
plans in all divisions and already has 
started a color print building in 
million 
prints annually. (Also FW, Sept. 
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Prices Are as of the Closing Wednesday, April 24, 15946 ferred 

° yet cul 
Alden’‘s Inc. C+ meeting next week will act on a pro- Meanwhile, last year’s operating in- B88 ti 
Generous earnings appraisal, at 41, posed major refinancing of $29.2 mil- come declined $1.2 million (23.2 per Mlassets 
reflects growth prospects. (Reg. qu. lion 3¥%s and $11.9 million 4s with cent ) despite a small sales gain, re-ilion c 
divs. at 60-cent an. rate, plus 15-cent perhaps $34 million new lower inter- flecting squeezed profits. Although Mlernme 
Dec. extra.) Formerly Chicago Mail est bonds and $10 million new pre- substantially reduced income taxes lion 4 
Order Company, this business ranks ferred stock; provision already has held reported net at $3.82 vs. $4.04 Bi june 
as a relatively small but growing been made to retire $6 million re- Pet share, readjustment to the cur-@1-for- 
third in the mail order field and is maining 6s. As part of a $5.5 million Tent 38 per cent rate would bring share 
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Gillette Safety Razor B 

New dividend yields 5.1% and ap- 
pears well secured by expanding 
earnings and strong finances; recent 
price 39. (Reg. qu. divs. incr. from 
$1 to $2 an. rate. in Apr.) Although 
taxes rose last year to $4.86 vs. $4.0 
per share in 1944, net was the best 
in 13 years at $1.74 vs. $1.24 per 
share. On current taxes, the 1945 re- 
sults would have been more than 
twice as high. Another $1.15 pet 
share, representing earnings in other 
than Allied occupied and liberated 
foreign countries in the five years@, 
1939-44, was excluded from reported 
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results. March quarter net jumped to 
$1.16 from 27 cents per share a year 
before. Foreign earnings contributed 
hs much as 70 per cent of the total 
before the war. (Also FW, Sept. 5.) 


shigh Portland Cement C+ 
At 50, stock ts still below its 1937 
igh of 51%. (Reg. qu. divs. at $1 
in. vate.) Already accounting for 
hbout a tenth of all domestic cement 
output, company has earmarked $4 
million U. S. Governments for de- 
ferred construction and improvement, 
yet current liabilities are still covered 
88 times by $14.1 million current 
assets or about 6 times by $9.5 mil- 
lion cash and remaining U. S. Gov- 
ernments alone. Most of the $5.7 mil- 
lion 4 per cent preferred called last 
June was converted into common, 
l-for-4. Net equaled 82 cents per 
share under last year’s inauspicious 
conditions vs. $1.20 in 1944 (when 
there was a 96-cent tax carry-back 
credit) and a peak of $2.83 per share 
in 1942. Company appears destined 
for a large and profitable volume in 
the gradually developing building 
00m. 




















Monarch Machine Tool B 

At 40, stock occupies an interme- 
lite position. (Reg. qu. divs. at $2 
m. rate.) Record earnings were in 
he construction-for-war phase in 
1941, and equaled $28.03 per share 
before taxes, $7.14 after. Even last 
year, they equaled $10.07 before un- 
egregated tax and renegotiation re- 
serves, $2.67 after; which compared 
‘Bwith $21.97 before, $3.37 after in 
1944. Last year’s sales were down to 
$13.9 million from $15.3 million a 
year before and $20.7 million at the 
1942 renegotiated high, but this was 
‘ll more than 434 times the $2.9 
million volume of prewar 1939. Re- 
tent business has exceeded some ex- 

pectations but there are uncertainties 
‘B. new building priorities and gov- 
‘fnment surpluses. 












































National Lead A 
Earnings appear liberally appraised 
tt 39, but are understated. (Reg. qu. 
tivs. at 50-cent an. rate suppl. by 50- 
‘ent Dec, extra.) This year the fa- 
“Bous Dutch Boy trade name will be 
‘xtended to mixed (colored) house 
ind trim paints. Company also pro- 
luces other painters’ materials, lead 
Pipe and other building materials, 
cid manufacturing equipment, bab- 
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bitt and printers’ metals, lead oxides, 
etc. Lead and flaxseed shortages 
eventually will pass while a building 
boom would be powerfully construc- 
tive. As reported, 1945 net equaled 
$1.45 vs. $1.79 per share in 1944 
with slightly higher sales and reduced 
taxes far offset by accelerated amor- 
tization and only 10 cents vs. 36 cents 
net non-recurring credits. (Also FW, 
June 13.) 


National Malleable C+ 

Stock is normally a cyclical issue ; 
price of 33 is mot unreasonable in 
light of favorable trade outlook. 
(Paid 15 cents each in Mar., June & 
Sept., 1945; none to date in 1946.) 


-Roughly half of normal business is 


with rails and equipments (about half 
for replacements), and most of the 
remainder finds its way into automo- 
biles, trucks, tractors, etc. Extremes 
of recent earnings were $4.02 per 
share in 1937 and a $2.87 deficit in 
the 1938 recession. Company has pro- 
cured U. S. rights to a new process 
for casting steel grinding balls and 
has acquired a small electric furnace 
foundry at Denver. In the 1945 re- 
conversion year, sales declined to 
$34.2 million from $43 million in 
1944, but earnings of $1.15 vs. $1.48 
per share were made possible by a 
$1.12 tax credit vs. a $3.75 debit in 
1944, 


Pacific Mills C+ 

May be retained at 47 as a recog- 
mized speculation currently in good 
position. (Adj. to present stk., qu. 
divs. incr. from $1 to $1.50 an. rate 
in Sept.) Net renegotiation settle- 
ment of 60 cents per present share 
for 1944 has been charged to contin- 
gency reserve set up in that year, but 
even as so reduced, this reserve would 
be $1.29 per share. The 1945 charge 
was reduced to 95 cents per share, 
helping to raise reported net to $2.52 
from $2.36 per share in 1944, after 
still heavy tax reserves of $9.09 vs. 
$10.86 per share. All these calcula- 
tions are adjusted for the recent 
2-for-1 equity share split-up and on 
the same basis, last year’s pre-tax net. 
less 38 per cent, would have topped 
$7 per share before contingency re- 
serve. 


Penney (J. C.) - A 

Earnings on the new tax basis 
should amply warrant current price 
of 55. (Adj. for split-up, qu. divs. 






incr. from $1 to $1.40 an. rate in 
Mar.; also paid equiv’t 67-cent extra 
in Dec.) The largest operator of 
junior department stores, most of 
whose 1,600 units are in smaller 
cities, stresses moderately priced ap- 
parel and shoes. In the past decade, 
sales climbed from below $226 mil- 
lion to $549 million but earnings 
showed no marked variations between 
the earlier year’s $2.03 (adjusted for 
recent 3-for-1 split-up) and 1945’s 
net of $2.11 per share, due largely to 
rising taxes. All else equal, reduced 
taxes would more than double this 
year’s net to about $4.50 per share. 
(Also FW, June 6.) 


Standard Brands So 

Improving investment stature, fur- 
ther growth and earnings under- 
statement warrant retention at 51. 
(Reg. qu. divs. incr. from $1.20 to 
$1.60 an. rate in Feb.) While earn- 
ings recovered some former reserves, 
this was far offset by a non-operating 
real estate loss, the net debit equaling 
27 cents per share. Moreover, report- 
ed net of $2.74 vs. $2.59 per share in 
1944 was after record income taxes 
of $4.37 vs. $4.30 per share, suggest- 
ing substantially increased net in the 
face of any probable decline in vol- 
ume. An interesting new departure 
is extension of its frozen fruit and 
vegetable business from institutional 
to the retail grocery field. (Also FW, 
May 2.) 


Todd Shipyards B 

Speculative but priced around con- 
solidated net quick assets at 134 on 
the N. Y.. Curb. (Paid qu. dwws. 
totaling $4 in 1944, $5 in 1945 plus 
$3.50 Dec. spec., $1. 50i in Mar., 1946.) 
Adjusted for renegotiation, net of 
$12.61 per share in the fiscal year 
ended March, 1945, was the lowest 
since 1939-40, but it did not include 
$16.34 profits of fully-owned sub- 
sidiaries. The stock had consolidated 
net quick assets over $121 a year ago, 
which probably rose to about current 
quotations during the year just ended. 
Deriving most normal earnings from 
repairs, company earned money 
throughout the depression and should 
do a substantially greater postwar 
than prewar business. EPT of the 
parent alone equalled $37.67 per 
share in 1944-45. Company has re- 
cently repurchased 65,233 shares of 
its stock (31.8 per cent) at $125 for 
retirement. 


ba 
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A Sound Issue 


With 3% Yield 


Chesapeake & Ohio, with a 25-year unbroken dividend 
record, unusually siable earnings and sound finances, 


offers above-average income, possibility of increase 


pens in the first two columns of 
the accompanying tabulation tell 
an interesting story of contrast. 

In the three years between pre-de- 
pression 1929 and the low point in 
1932, the country’s Class I railroads 
experienced a decline in aggregate net 
income of over a billion dollars, which 
not only wiped out nearly $900 mil- 
lion earnings of the earlier yedr but 
carried $139 million more “into the 
red.” There were smaller deficits in 
1933, 1934 and 1938 ($123 million) 
and it was not until 1941 that half- 
billion dollar earnings were again 
reached. A new record of $902 mil- 
lion was attained in the first full year 
of wartime traffic, 1942, but this had 
just about been halved when com- 
bined income descended to $453 mil- 
lion in 1945, partly reflecting non-re- 
curring special charges for accelerated 
amortization of defense facilities, less 
consequent tax savings. 


Depression Record 


Chesapeake & Ohio, on the other 
hand, at the 1932 depression low, 
managed to retain $23.5 million 
(nearly two-thirds) of its $36.5 mil- 
lion earnings in 1929 and scored new 
highs of $43.8 million in 1936 and 
$44.9 million in 1941, with an inter- 
vening new low of $20.7 million in 
the 1938 recession. That reported 
net declined successively in the four 
years 1942-45, was first the result of 
special vulnerability to the now elimi- 
nated EPT and finally to a heavy net 
excess of amortization over tax sav- 
ings. 

The tax factor began to assume 
major importance in 1942. In the 
preceding year, pre-tax net had 
reached an all-time high equivalent to 
$7.01 per share on the common stock, 
and so had reported net, at $5.79 per 
share; the former comparing with 
$6.02 and the latter with $5.27 in pre- 
depression 1929. But whereas pre- 
tax net moved on up to $9.38 per 
share in 1942 and a peak of $10.43 in 
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1943, and held at $8.64 in 1944, re- 
ported results successively declined to 
$4.25, $4.04 and $3.57 per share, re- 
spectively. 

To conclude that this system’s 1945 
operations really were its least profit- 


able is to ignore important facts 


which the management recognizes in 
maintaining the $3 annual dividend. 
True, the figures suggest it, with pre- 
tax earnings of but 98 cents per share 
and reported net at $2.14 even with 
the benefit of a $1.16 per share tax 
credit. But the latter itself was the 
result of net bookkeeping write-offs 
against earnings of remaining amorti- 
zation of defense facilities. A better 
picture of actual operating earnings 
would result from adding back this 
write-off, which would make pre-tax 
earnings $6.15 per share and (also de- 
ducting the tax credit) reported net 
$5.85 per share before any further 
tax liability. 

In the 16 years 1929-44, inclusive, 
taking in the entire depression, net 
average $4.12 per share with the ex- 
tremes but 40 per cent above and 36 
per cent below the average. Such 





C. & O. Earnings 


Class I C.&QO. Per-Share C, & O. Net 
R.R. Net Before 
Net Income Income As Re- Divi- 
Year (Millions) Taxes ported den 
1929.. $897 $36.5 *$6.02 $5.27 +$2.50 
1930.. 524 34.1 4. 4.46 42.50 
1931.. 135 26.7 3.49 2.50 


28 


1932..D139 23.5 3.54 3.07 2.50 
1933.. D6 282 421 3.69 2.57% 
1934 D117 28.1 425 3.67 2.80 
1935... 8 310 4.69 405 280 
1936.. 166 438 545 5.72 3.80 
1937.. 99 346 5.23 4.43 §5.80 
1938..D123 20.7 3.15 2.62 2,00 
1939.. 95 27.3 4.12. 349 2.50 
1940.. 185 33.6 5.52 431 3.25 
1941.. 501 449 7.01 5.79 3.50 
1942.. 902 332 9.38 4.25 3.50 
1943.. 874 31.4 1043 4.04 3.50 
1944.. 668 27.3 864 3.57 3.50 
1945.. 453 $16.4 $0.98 42.14 [3.00 





* Approximate, income and other taxes not 
aaeeoene. tAdjusted for 4-for-1 split-up in 1930. 
§ Includes $2 in “tA” preference stock. + After 
$39.6 million ($5.17 per share) unamortized cost 
of defense facilities at end of emergency period 
but including $11.2 million ($1.46 per share) re- 
sulting tax credits. {Plus 1/40 of a share of 
Pittston common stock. D—Deficit. 





Finfoto Railroad Tunnel 


stability is a principal ingredient in 
dividend consistency. Since 1899, 
payments were omitted only in 1915 
and 1921, so an unbroken record has 
endured more than a quarter of a 
century. Had the 1937 extra of $2 
in preference stock been paid instead 
in 1938, the dividend range of the past 
21 years would have been between 
$2.50 and $3.80 per share. 


Strike Situation 


When the coal strike is settled and 
freight rates have been increased com- 
mensurately with recent wage boosts, 
reversal of sharply uptrending taxes 
should find net income at least back 
up to the levels of good prewar years, 
that is, probably around the $5 pe 
share level. Under such - circum- 
stances, the regular dividend could 
well be lifted or extra payments re- 
sumed. The present $3 dividend rate 
itself yields over 5 per cent at prices 
under 60. 

Meanwhile, first quarter figures 
disclosed a net of $1.98 vs. 87 cents 
per share earned a year before. This 
was after deducting an accrual of $3.3 
million (43 cents per share) for in- 
creased wages to dll employes, less 
income taxes applicable thereto. Dur- 
ing this period, carloadings showed a 
slight gain over year-before levels, 
but in the first half of April, they 
dropped about 57 per cent. 

Similar sharp declines may be ex- 
pected until coal traffic resumes its 
normal proportions. Although the out- 
look does not appear favorable to 
early settlement of the strike, this 
nevertheless is a passing influence 
and, as a matter of fact, some of the 
decline in coal movement at present 
will be offset when consumers sup- 
plies are being rebuilt. 

The Chesapeake & Ohio system de- 
rives its earnings stability in large 
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measure from the movement of bitu- 
minous coal from the rich producing 
areas of Southern West. Virginia, 
Eastern Kentucky and Southern Ohio 
—in fact, it originates the largest ton- 
nage of this classification among all 
American carriers and derived there- 
from 77 per cent of its total tonnage 
and 63 per cent of its revenues in 
1945. 

Under a management of outstand- 
ing capability, it has attained re- 
markable transportation efficiency, in 
which an important factor is a gen- 
erally downgrade traffic to seaboard 
and lake ports. 

Its own 3,084-mile system extends 
west from Norfolk (trackage rights 
to Washington) to Northeast Ken- 
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ne of the most important prob- 
lems currently facing the aver- 
age investor is the necessity of main- 
taining the purchasing power of his 
capital as the cost of living rises. A 








direction can be attained by the selec- 
tion of issues which, whether they 
meet the classic definition of inflation 
hedges or not, represent organizations 
in a position to increase their earn- 
ings and dividend payments over the 
coming years. The portfolio present- 
ed herewith stresses equities of this 
character. 


The Portfolio 


It includes an oil stock and a min- 
ing issue; on the other hand, it also 
includes a railroad and a utility, two 
types of issues which are commonly 
thought of as anything but inflation 
hedges. Both these latter stocks, 
however, represent well-situated or- 
ganizations whose earning power 
should be maintained at a very favor- 
able rate over the next few years. 
The Santa Fe, incidentally, will bene- 
fit to a marked degree by the elimina- 
tion of excess profits taxes. 

The other issues include three— 
General Motors, Mesta Machine and 
Pullman—which definitely belong in 
the capital goods industry category. 
MAY 1, 1946 























considerable degree of success in this . 


tucky, from which three lines branch 
to Lexington (trackage rights to 
Louisville), Chicago and Toledo. For 
many years, it has owned contfolling 
interests in the New York, Chicago & 
St. Louis (connecting Buffalo and 
Toledo with Chicago, Peoria and St. 
Louis) ; the Pere Marquette (with a 
network in Michigan connecting 
Lakes Michigan and Huron ports and 
having trackage rights through south- 
ern Ontario to Buffalo) ; and, jointly 
with Nickel Plate, the Wheeling & 
Lake Erie (connecting Cleveland and 
Toledo with Wheeling and Zanes- 
ville). 

Chesapeake & Ohio actually will ab- 
sorb Pere Marquette if the latter’s 
stockholders approve next week and 


An Investment Plan for $10,000 


This group of common stocks offers an attractive 
yield now, with good prospects for protection 
of the purchasing power of the capital invested 


Pullman has demonstrated consider- 
able stability of earning power in the 
past because of its sleeping car operat- 
ing business, but divestment of this 








ICC authorizes the move, through 
various exchanges of stock. An 
agreement with the Nickel Plate pro- 
poses transfer of holdings of Wheel- 
ing & Lake Erie to that system. Fin- 
ally, although consolidation with 
Nickel Plate itself is now officially 
abandoned as a result of sharehold- 
er opposition, some satisfactory basis 
probably will develop ultimately to 
revive proposals for this highly de- 
sirable combination. 

Unlike most of the carriers, Chesa- 
peake & Ohio was a war casualty 
and should be a peace beneficiary. For 
already liberal yield, favorable divi- 
dend outlook and appreciation pros- 
pects, this equity possesses well above 
average appeal. 





many years to come by the high level 
of anticipated building activity. Con- 
solidated Cigar is affected to a con- 
siderable extent by cyclical fluctua- 
tions in consumer purchasing power, 
due to its representation in the medi- 
um-priced as well as the low-priced 
division of its group. The company’s 
demand outlook, and consequently its 
earnings prospects appear favorable. 


source of revenues will involve reli- 


ance on manufacturing activities in 
This will be a change 
which, for the next few years at least, 
will be more an asset than a handicap 
—assuming, as seem likely, that the 
company can find productive fields 
for the investment of the funds re- 
ceived from sale of its sleeping car 


the future. 


operating subsidiary. 


Glidden is also a business cycle 
equity, but a very fortunately situated 
one at present due to its substantial 
interest in the paint and varnish field, 
where demand will be stimulated for 


Income Issues 


The two remaining stocks—Bor- 
den and First National Stores—are 
normally thought of as stable income 
issues. They fully deserve such a de- 
signation, having paid dividends 
without interruption since 1899 and 
1918, respectively. But this does not 
mean that they are incapable of show- 
ing gratifying earnings gains under 
favorable conditions such as those 
now prevailing; as a matter of fact, 
both are expected to do very well 
over coming years. 


A $10,000 Stock Group with a 4.3% Yield 


Number 

of Shares Stock 
20 Anaconda Copper .......... 
10 Atchison, Topeka & S. F... 
15 Borden Company .......... 
15 - Consolidated Cigar ........ 
30 Consolidated Edison ........ 
15 First Nat'l Stores .......... 
10 General Motors ............ 
15 Glidden Company .......... 
15  Mesta Machine ............ 
55° POR Bite i aS 
15 Texas Company ............ 


ER. wc asWp ceeds ode theese 
Average Yield 








Recent Annual 
Price Cost Income Yield 
48 $960 $50.00 5.2% 
105 1,040 60.00 5.7 
55 870 30.00 3.6 
52 780 30.00 3.8 
35 1,080 48.00 4.5 
65 960 37.50 3.8 
75 750 30.00 4.0 
47 720 24.00 3.4 
60 - 900 37.50 4.2 
66 990 45.00 4.5 
64 960 37.50 3.9 
véekhys Fe $10,010 $429.50 
ps EEO UES wkd Rais bie Haid ld Lee AKERER% 4.3% 





L.G’s 


Lord Keynes The death on April 
Passes from 21 of John Maynard 
the Stage Lord Keynes, Brit- 

ish economist, re- 
moves from the international recon- 
struction stage the world’s foremost 
advocate of spending one’s way to 
prosperity. More than any other one 
man, Lord Keynes undoubtedly in- 
fluenced Franklin D. Roosevelt’s ac- 
ceptance of the theory that by the 
expenditure of huge sums for public 
works, housing and “boondoggling,” 
the national income could be in- 
creased, the pump would be primed 
and prosperity would return. He vis- 
ited Roosevelt in 1933, and after that 
visit the Roosevelt spending policies 
really took shape. 

It was of no consequence how 
greatly the nation might go into debt, 
Keynes argued, a theory that accord- 
ed well with the Rooseveltian “New 
Deal.” After all, we were assured 
time and again, the national debt was 
unimportant—it merely was money 
we had borrowed from ourselves. It 
was, urged advocates of deficit financ- 
ing, of no more significance than 
money shifted from one pocket to an- 
other—ignoring the fact that the 
pockets were in clothes worn by dif- 
ferent individuals. 

It was because of the Keynes the- 
ory that we entered World War II 
saddled with a bond indebtedness of 
$58 billion, over $40 billion of it add- 
ed during less than a decade of right- 
and-left spending in a desperate effort 
to overcome unemployment and re- 
store the nation to prosperity. Keynes 
endeavored, without success, to get 
the British Government to follow in 
the steps of the Roosevelt regime, 
urging a £100 million annual em- 
ployment fund, a £100 million hous- 
ing program and a £100 million pub- 
lic works plan. 

That Keynes was an intellectual 
prodigy, none will deny, but as with 
many others in the high IQ area his 
finely spun theories did not work out 
‘in practice. Unlike many economic 
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writers he had a lucid literary style, 
which contributed greatly to the wide 


popularity of his first important 
work, “The Economic Consequences 
of the Peace,” published in 1919 fol- 
lowing his resignation from the Brit- 
ish Peace Mission. The present So- 
cialist British Government bent a 
more willing ear to him than its con- 
servative predecessors. He represent- 
ed it in the negotiations for the pend- 
ing British loan, and last month at- 
tended the International Monetary 
Conference at Savannah, Ga. 


About We have been indulging in 
The considerable loose talk re- 
Budget garding the balancing of 


our budget. Nothing of a 
tangible character has yet been pro- 
posed by the Administration. What 
the Mexican’s call mafiana, meaning 
putting it over to the morrow, is 
talked about, implying that we will do 
something, sometime. 

When it is known, as already esti- 
mated, that our Governmental operat- 
ing expenses in our first postwar year 
will exceed $34 billion, or more than 
four times that of the biggest prewar 
year, we can appreciate how far out 
of line the budget is from being bal- 
anced in the near future. 

Moreover, the maladjustment be- 
tween receipts and expenses is bound 
to expand further, if there is to be in- 
cluded the increasing outlays for our 
overcrowded bureaucracy and _ the 
loans we are asked to make to our Al- 
lies to assist in their economic recov- 
ery. 

We can hope to see the budget bal- 
anced when, and not before, the Gov- 
ernment realizes that -it can be done 
only by culling out all needless ex- 
penses, trimming down to a workable 





basis the overcrowded staff of Goy- 
ernment employees and reforming the 
line of social reform to where it is 
real social reform, instead of expand- 
ing it to where the people think they 
lean on the government and not upon 
their own industry. 

Senator Byrd, one of our ablest 
senators, for years has striven to get 
the Government to trim its expenses, 
So far his efforts have come to 
naught, but there will come tlie day 
when his views will prevail. No Gov- 
ernment can continue a profligate 
ceurse without finally having to pay 


the piper for its reckless dance with 
the peoples’ security. 


Power It is a bad thing for this 
in Wrong country—for any coun- 
Hands try—when one man can 


acquire such _ control 
over the affairs and acts of his fel- 
lows that at his word whole industries 
can be halted, and the industrial fu- 
ture of the country itself imperiled. 
The soft coal strike provides a case 
in point. John L. Lewis nods his 
head and instantly the production of 
essential fuel ceases. Just what Lewis 
wants for his men is not yet divulged, 
for he arrogantly declines to discuss 
anything with the operators until 
they first accept his demands for com- 
pany contributions to his union’s wel- 
fare fund, and for the installation of 
various safety and other devices. 
The question of wages and hours 
of labor, with which the men them- 
selves are most concerned, is “out,” 
under the Lewis formula, until man- 
agement surrenders—this despite the 
obvious fact that unless something 1s 
known regarding labor costs, man- 
agement will not be able to figure 
what, if anything, it will have left to 
spend on Lewis’ other demands. 
Even the President of the United 
States, receiving Lewis as a visitor, 
is unable to induce him to end the 
threat to the national economy. 
It is not only the mine owners, of 
Please turn to page 22 
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Why Big Farm 
Subsidies Now? 


Farm income is expected to continue at a high level for 
some time to come, but the Administration is still com- 
mitted to a subsidy program at the taxpayers’ expense 


arm benefits—that is to say, 

direct cash payments to the 
American farmer by the Federal 
Government—totalled $769 million in 
1945, against $810 million in the pre- 
ceding year and $686 million in 1943. 
The American taxpayer footed the 
bill. On the basis of the latest Census 
Bureau estimate of 113.5 million per- 
sons in the United States excluding 
the 26 million living on farms, the 
average American family has been 
contributing about $28 a year to the 
farmer’s income. 


Price Supports 


The farmey’s cash income from 
marketings and Government pay- 
ments in 1945 reached the all-time 
high of $21.4 billion, according to the 
January estimate which is likely to 
be revised upward, just as prior year 
estimates have been jacked up when 
the final returns came in. In Feb- 
ruary of this year, for example, the 
1944 total of cash income from mar- 
ketings and Government payments 
was revised upward to within a few 
odd thousand dollars of the 1945 esti- 
mate. The 1943 figure of $20.0 bil- 
lion still stands, but may yet be re- 
vised slightly. 

Despite the fact that the farmer’s 
income is at record levels—prior to 
1943 the peak, set in 1942, was but 
$16 billion, a $4 billion jump from 
1941—the Administration remains 
committed to a farm subsidy program 
on a scale as generous as ever. This, 
also, in face of the probability that 
farm income will again set a new high 
in 1946, with the Department of 
Agriculture estimating a record plant- 
ing of 300 million acres—four million 
acres more than were planted last 
year, 

Congressional opposition to exten- 
sion of OPA in its present form has 
steadily increased, but the extent to 
which price control and subsidy pay- 
ments finally will be curtailed is not 
clear. The lower House, it is true, 
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practically emasculated the bill to ex- 
tend OPA controls, but the Senate 
has yet to act. Conference committees 
of the two bodies then will get to- 
gether on some sort of compromise 
measure—just what, is anyone’s guess 
right now. 

The payments made direct to farm- 
ers, however, comprise but one item 
in the over-all subsidy program of 
the Administration, the cost of which 
is passed on to the taxpayer. There 
is a bland assumption in Government 
and legislative circles that the tax- 
payer is unaware of the burden placed 
on him, or that at least he doesn’t feel 
the pain keenly enough to express his 
displeasure at the polls. The recipi- 
ent, on the other hand, is expected to 
consider the benefits as so much 
found money, and to be properly 
grateful at election time. 

Such protests as do arise are 
brushed off with the assurance that 
subsidies are essential to “holding the 
line” against inflation. Actually, how- 
ever, more is taken from the citizen’s 
pocket than goes into it, for the cost 
of administration must be added to 
the tax take. Thus, far from checking 
inflation, subsidies, under present 
national fiscal conditions, add momen- 
tum to it by increasing the Govern- 
ment’s deficit spending. 

Just how much subsidies will cost 
the taxpayer this year is difficult to 
estimate. In the current fiscal year, 
food subsidies alone will run well 
over one billion dollars. In those divi- 
sions of the food industry between 


the farmer and the consumer, are a. 


host of processors and other indus- 
tries on the receiving line of Govern- 
ment-distributed largesse. The origi- 
nal appropriations for subsidies to 
slaughterers, meat processors and 
flour millers, alone, totalled $780 mil- 
lion, but near-exhaustion of the ap- 
propriations required an additional 
$150 million to be asked of Congress 
in March. 

There are subsidies also for butter, 


Finfoto 


Farm Scene 


coffee, petroleum and its products, 
copper and other metals, ores and 
concentrates, and a subsidy of 4 cents 
a pound to automobile makers who 
use cotton in place of other materials 
for cushions, seat backs and door pad- 
ding. And the Administration’s vet- 
erans’ housing program calls for sub- 
sidies to manufacturers of prefabri- 
cated housing materials. 

The list is being extended con- 
stantly. Bright minds are continually 
coming forward with new suggestions 
or demands for subsidies. Some of 
the existing programs expire on June 
30, but strong efforts are being made 
for extension of most of them. It is 
the taxpayer’s misfortune that the 
subsidy appropriations, in the main, 
are for the fiscal year beginning July 
1. Congressional primaries, for the 
most part, are held during the sum- 
mer or early autumn months. Were 
the appropriations for the calendar 
year, the primaries and elections both 
would be out of the way before the 
Representatives would be called upon 
to approve or disapprove of appropri- 
ations, and in such a situation the tax- 
payer’s interests might assume great- 
er importance than the subsidy de- 
mands of politically important groups. 


Farm Income 


Non-farm products aside, it is not 
easy to see eye-to-eye with the Ad- 
ministration in its insistence upon 
adhering to a policy of heavy sub- 
sidies to augment the already swollen 
income of the farmer. During the war 
the Goverriment justified its price- 
support policies by pointing to the ne- 
cessity of assuring maximum produc- 
tion of food and other crops. But in 
his year-end report to the President, 
Secretary of Agriculture Clinton P. 
Anderson declared that the ending of 
the war automatically shifted the role 

Please turn to page 22 
13 








Q. What was the Pere Marquette’s war 


record? 


A. Like other American railroads, the 
Pere Marquette met the war emergency 
by performing the greatest amount of 
transportation service in its history. For 
this, the company received a letter of 
commendation from the President of the 
United States, endorsed by the Director 
of the Office of Defense Transportation. 


Q. Why did revenues decline in 1945? 


A. Railroad revenues generally have been 
declining at an increasingly rapid rate 
since V-J Day. In the case of the Pere 
Marquette, operating revenues for 1945 
were $51,500,687, down 8.53 per cent 
from the peak year of 1944. A little over 73 
per cent of the year’s total operating 
revenues were earned in the first eight 
months. This shows the direct effect of 
the war’s end. 


Q. Did operating expenses also decline? 


A. On the contrary, operating expenses 
increased to $45,558,794—5.41 per cent 
over 1944. Of course this does include 
$5,004,927 for amortization of defense 
projects which is $3,654,869 in excess of 
similar charges in 1944. The end result is 
a decrease of 28.98 per cent in net income 
for 1945 bringing this figure down to 
$2,139,120. 


Q. Do current freight rates reflect these 
conditions? 


A. No. Although prices and wages con- 
tinue their sharp upward trend, the 1945 
freight revenue per unit was the lowest in 
twenty-seven years. The management of 
the Pere Marquette firmly believes that 
the Interstate Commerce Commission 
should permit the railroads to raise 
freight rates generally to such extent as 
is necessary to compensate for higher 
labor and material costs. 


Q. Has Pere Marquette credit been 
restored? 


A. Yes. Early in 1945, the entire bonded 
debt was refinanced. This successfully 
completed the program’ launched in 1942 
to rehabilitate the credit of the company. 
In 1942, the Pere Marquette’s bonded 
debt was $64,535,000. By February 1945, 
it had been cut to $50,000,000 and re- 
funded at 334 per cent. The new bonds 
mature March 1, 1980 and provision has 
been made for a fixed sinking fund of 
$250,000 semi-annually with additional 
payments contingent on earnings begin- 
ning in 1948. If all fixed and contingent 
payments are made, at leasi $30,000,000 
of the bonds will be retired in advance of 


maturity. $251,000 of the bonds were. 


delivered to the sinking fund and can- 
celled in 1945. An additional $300,000 
were acquired in 1945 and will be ten- 
dered in 1946. Therefore, the net bonded 
debt stood at $49,449,000. at the end 
of 1945. 


Q. What about the proposed C&O 
merger? 


A. Since 1929, the Chesapeake and Ohio 
Railway Company has owned about 70 
per cent of the common stock and nearly 
one half of the capital stock of the Pere 
Marquette. 


During these sixteen years, close oper- 
ating and traffic relatio.s have been 
maintained with the C&O and that road 
has also rendered needed financial assist- 
ance from time to time. After thorough 
consideration of the unification proposal 
submitted by the C&O—including care- 
ful study of past earnings and future 
prospects of the Pere Marquette, advan- 
tages of unified operation, and the value 
of securities offered to Pere Marquette 
stockholders—the Board of Directors of 
the Pere Marquette unanimously approved 
the proposal and recommended it for 
acceptance by all stockholders. The agree- 
ment will be submitted to stockholders 
at a meeting on May 7, 1946. Application 





THE PERE MARQUETTE RAILWAY IN 1945 


Highlights from the annual report to stockholders 


has been filed with the Interstate Com- 
merce Commission for approval and 
authorization of the merger. 


Q. What are prospects for the future? 


A. The upward trend in wages and prices 
continues with freight rates, so far, 
remaining static. Future earnings, there. 
fore, will depend largely upon improve. 
ment in operating efficiency and greater 
productivity from man power and dollar 
investments. Research in the field and in 
the laboratory must be relied upon for 
the accomplishments of gains in both 
fields. 


With the return to peacetime economy, 
the railroads will find a way to hold the 
public good will which is now being ex- 
pressed in every quarter. This opportun- 


-ity, together with a marked improvement 


in railroad credit, stimulates the urge to 
keep abreast of developments and require- 
ments by providing modern equipment 
and facilities to meet the, transportation 
demands of a growing and prosperous 
nation. 


The Pere Marquette’s faith in the 
future is demonstrated by its decision to 
budget about $10,000,000 for improve- 
ments and new equipment designed to 
increase efficiency and safety in operation. 





SGURCES AND DISPOSITION OF INCOME 





Our income came from the following sources: 


Revenues from hauling freight other than coal 


and coke 
Revenues from hauling coal and coke 


Other transportation revenues 
Dividends from stocks owned 


We disposed of our incomes as follows: 


Weies. A 2tisiestie... tere sued tess cee... 
Materials, supplies, and fuel................... 


Revenues from hauling passengers.............. 








Railway tax accruals, other than Federal and 
Canadian tax on income.................... 
Payments to contractors, associations, other com- 
panies, and individuals for services and expenses 
Rent for equipment of others used by us, less 
amounts received from others................- 
Rentals and expenses paid for facilities used jointly 
with others, less amounts received from others 
Interest on funded debt....................... 
Other Inberettn4.55. 6 6 oles os Pauses es oped.» 








Net Income before Federal and Canadian income 
and excess-profits taxes..................... 
Federal and Canadian income and excess-profits 
taxes 


I acrease or 
1945 1944 Decrease 

$39,729,620.90 $43,552,621.47 $38,823,000.57-D 
5,558,433.54 6,219,211.10 665,777.56-D 
3,469,545.76 3,920,674.57 451,128.81-D 
2,748,086.50 2,610,269.46 | 187,817.04-1 
232,125.92 99,274.73 182,851.19-1 
783,239.02 786,444.43 $,205.41-D 
$52,516,051.64 $57,188,495.76 $4,672,444.12-D 
$20,369,516.95 $20,688,656.91 $ 269,139.96-D 
9,151,906.33 9,081,134.61 70,771.72-1 
2,667,405.60 2,660,194.30 7,211.30-I 
5,385,084.91 5,808,863.34 423,778.43-D 
110,981.19 142,351.09 31,369.90-D 
3,756,941.93 3,893,266.40 186,324.47-D 
2,397,994.51 2,721,065.39 323,070.88-D 
2,770.95 1,755.57 1,015.38-1 
7,999,926.07 4,724,.527.47 3,275,398.60-1 
$51,842,528.44 $49,671,815.08 $2,170,713.36-1 
$ 673,523.20 $ 7,516,680.68 © $6,843,157.48-D 
1,465,597.64 4,504,605.00 5,970,202.64-D 





$ 2,189,120.84 $ 3,012,075.68 $ 872,954.84-D 





$ 416,666.67 $ 416,666.67-1 





Balance remaining for other corporate purposes. . 





$ 1,722,454.17 $ 3,012,075.68 


$1,289,621.51-D 


PERE MARQUETTE RAILWAY, General Motors Bldg., Detroit 2, Mich. 
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Government bond decline a result of technical factors rather 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


than a reflection of change in money market policy, and 


With extreme ease of money rates among the 
principal factors that have been responsible for the 
persistent rise in the security markets in fecent 
years, it is hardly surprising that the first real sell- 
off to occur in U. S. Government bonds should find 
reflection in the price trend for corporate issues. 
This development in itself would be sufficient to 
explain the recession in average share prices that 
has been witnessed during the past week, but in 
addition there also continues the coal strike, with 
no early end to the work stoppage in sight, and 
with coal supplies at numerous places fast approach- 
ing zero levels. 


Declines in the government bond section have 
carried longer term issues down only about two 
points from their highs, but trading restrictions 
have confined the recession for any one*day to a 
quarter of a point, and thus in an uncontrolled 
market the drop by this time might have been 
materially wider. Although the. surface implica- 
tions of the recent trend of government bond prices 
obviously have been disconcerting, there are good 
reasons for the belief that the decline has been 
largely the result of purely technical factors, and 
will prove to be -without significance in the longer 
term picture. Certainly there has been no change 
in the Administration’s easy money policy, and as 


long as the prospect is for interest rates to continue : 


at extremely low levels, prices of investment quality 
corporate securities—stocks as well as bonds—will 
have a powerful factor of support. 


Because of strike tie-ups, tax rate changes and 
other unusual influences, the first quarter profit 
statements currently appearing are undoubtedly the 
most mixed lot of earnings exhibits to be seen in 
a long time. Steel companies, electrical equip- 
ments and numersas railroads, for instance, went 
deeply into the red in the three-month period. 
While at the same time, relief from EPT lifted the 
earnings results of other companies far above year- 
ago levels. 
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thus is of doubtful significance to the share price outlook 


Prominent among those benefiting from tax 
reductions are the utility companies. The utility 
share price average, incidently, has enjoyed a sub- 
stantially wider percentage advance, from the Feb- 
ruary low, than either the industrials or rails, 
largely in anticipation of some of the earnings 
gains now being reported. But as for the dis- 
appointing statements emanating from other direc- 
tions, the temporary influences that have put profits 
down are being recognized for what they are, and 
investors continue to look considerably beyond. the 
immediate situation. Eyes still are on the fact that 
the country possesses remarkable trade resiliency, 
and while progress even eight months after V-J 
Day is being held up by a plague of labor troubles, 
there is no lack of confidence concerning the extent 
of the postwar boom when it finally gets underway. 


Much could be said in defense of maintenance 
of price controls over some of the things that con- 
tinue in short supply, and the fate of OPA beyond 
June 30 still is far from settled. Virtual abandon- 
ment of price restrictions would doubtless be fol- 
lowed by unhealthy advances in some quarters— 
for a limited time. But from a longer term stand- 
point, this would seem preferable to OPA’s con- 
tinued operation under the strangulating policies 
that so long have characterized that agency, and 
the manner of treatment of the matter when it 
reaches the Senate floor will have significant stock 
market implications. 


So far as the immediate market picture is con- 
cerned, recent action is about as good as should 
have been expected, under the circumstances, par- 
ticularly following the substantial advances that 
occurred during the month of March and the early 
part of April. No change in investment policy seems 
in order at this time. Emphasis should continue to 
be placed on quality, both for purchase and for 
retention, for it is among the better grade stocks 
that the most solid values exist at present. 

Written April 25, 1946; Richard J. Anderson. 
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Industrial Activity Up 


Reflecting settlement of the steel strike which 
continued through February, over-all industrial 
activity increased sharply in March, the Federal 
Reserve Board’s production index rising from 153 
to 169 during last month. The gain in the FRB 
index resulted not only from resumption of steel 
making, but also from the increased production 
schedules of numerous steel-consuming industries, 
such as automobile companies, machinery manu- 
facturers and others that had had to cut down out- 
put because of inability to secure sufficient supplies 
of their basic metal. 

The April FRB index number will not equal that 
of March, thanks to the coal strike. Suspension of 
mining operations will itself be reflected in the com- 
putation, and in addition there has been a slowing 
up of activity in other fields as a direct result of 
diminishing coal supplies. The steel mill operating 
rate, for instance, already is down to 74 per cent 
of capacity and a further sharp drop seems in- 
evitable. . 

Oil Prices Firming 

Seasonal influences are again beginning to make 
themselves felt on the gasoline price situation, with 
one of the largest East Coast companies posting 
increases of one-tenth to two-tenths of a cent a 
gallon in wholesale quotations. A firming up of 
gasoline prices was long a normal development in 
the spring, when motoring demand began to in- 
crease. 

Last February, despite OPA’s insistence on the 
need for continued control of the price of gasoline, 
supplies so far outran demand that there occurred 
a general price reduction. This week’s increases 
represent only a partial restoration, in general, and 
in most sections prices will continue below ceiling 
levels. . 

OPA’s continued refusal to relinquish control 
over the gasoline price situation seems, incidently, 
clear indication of that agency’s desire to maintain 
its controls merely for control’s sake. 


Malay Rubber Revival 


Reports from Malaya indicate that while re- 
habilitation of rubber plantations has proceeded 
more rapidly than originally estimated, the pace 
of recovery will be slowed, if not stopped, by early 
summer because of inability to obtain trained labor. 
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Properties owned by the United States Rubber 
Company, totaling about 100,000 acres, are in- 
cluded in the area of 200,000 acres under rehabili- 
tation by a quasi-governmental agency. Almost ‘as 
many acres of small native-owned plantations also 
are being brought back to production. By mid-year 
a production rate equal to 40 per cent of prewar 
output is expected to be achieved. 

The Japanese dispersed native labor, transporting 
many workers to slave labor camps in Burma and 
Siam. The Malayan Government, however, has 
made an arrangement with India for recruiting and 
training the labor needed to bring the Malayan 
plantations to full production, but it’ is not expected 


that the rate of output can again be stepped up 
until 1947, 


Cotton Market at Ghent 


When the British government a month ago an- 
nounced its decision to continue the centralized 
purchases of cotton initiated as a wartime measure, 
to the exclusion of free trading on the Liverpool 
Cotton Exchange, the Continental trade was left 
without an adequate futures market. Belgium has 
announced its intention to fill the gap, and plans 
are now underway to establish market facilities at 
Ghent. 

Included in the proposal is a plan for a contract 
form with a standard agreement as to insurance, 
arbitration, weight, shipping, and other factors, 
similar to the former Liverpool contract as a basis 
for foreign cotton trade. It is expected that the 
Belgian franc will offer a relatively high degree of 
stability, the country having emerged from the war 
with substantial gold holdings, and dollar and ster- 
ling balances. The plan is to be submitted to the 
American Cotton Shippers Association for its ap- 


‘ proval at its New Orleans meeting on May 3. 


Income Payments 


National income payments in February of 
$12.1 billion were only moderately reduced from 
the $12.7 billion for the same month of 1945 and 
duplicated the $12.1 billion payments of February 
1944, Examined in the aggregate alone, however, 
the figures do not reveal the sharp drop in salaries 
and wages which is disclosed by the detail. Pay- 
ments in this category decreased more than 15 per 
cent to $8 billion from $9.5 billion in February 
last year; the commodity producing industries ac- 
counted for $1 billion of the drop while the gov- 
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ernment payroll fell from $2.5 billion last year to 
$1.7 billion this year. Moderate increases were 
shown in payrolls of the distributive and service 
industries. 

The offsetting factors which prevented total pay- 
ments from fully reflecting the smaller volume of 
salary and wage payments were increases of $35 
milion in dividend and interest payments, $227 
million in entrepreneurial income, and $542 million 
in “other” income payments. 

The “other” category is normally rather small, 
but this year amounted to $999 million compared 
with only $351 million as recently as February 
1944. Payments in this group which accounted for 
the substantial increase are chiefly of a temporary 
nature, comprising separation allowances of ser- 
vice men, terminal leave pay of officers, and un- 
employment compensation of munitions ‘makers. 
These ‘will tend to fall off in the near future and 
the only thing available to replace them will be 
the larger payrolls of an expanding private in- 
dustry. 


Individual Savings 


Although liquid savings of individuals increased 
by $37 billion during 1945, the rate of saving was 
at the lowest level since 1942, according to an 
analysis by the Securities & Exchange Commission. 
Last year’s rate was nevertheless nine times that of 
1940, the last full peacetime year, when $4 billion 
was put aside by individuals. Under the influence 
of wartime conditions liquid resources of individu- 
als have. grown tremendously, the aggregate ac- 
cumulated since mid-1940, when the defense pro- 
gram was initiated, amounting to $157 billion. The 
peak rate was established in 1944, when over $40 
billion was saved. 

Last year’s increase was largely represented by a 
gain of $18.6 billion in currency and bank deposits, 
followed by an increase of $10.6 billion in holdings 
of United States Government securities. Individu- 





als added $5.1 billion to their equity in government 






insurance policies and $3.7 billion to their equity in 
private policies. Investments in savings and loan 
associations went up $1.1 billion. 


Corporate News 


Gillette Safety Razor earned $9.51 per share on 
the preferred stock in the first quarter vs. $3.51 
per share in the same 1945 period. 

Anderson-Prichard Oil, Alexander Smith & Sons, 
Hunt Foods and Publicker Industries are seeking 
N.Y.S.E. listing. 

City Ice & Fuel has formed a subsidiary (Home- 
Makers Products) to distribute automatic heating 
equipment. 

General Telephone has called its $2.50 preferred 
stock for redemption May 25. 

A special meeting of stockholders has been called 
for May 31 to vote on a merger of Geo. F. Getty, 
Inc., and Pacific Western Oil. 

Standard Oil (N. J.) has sold all the outstanding 
stock of Montreal Pipe Line and Portland Pipe 
Line to a group of Canadian oil companies. 

U. S. Hoffman’s 514 per cent preferred stock 
has been called for redemption June 1. 

American Sugar’s construction and improve- 
ment program includes erection of a $10 million 
refinery in Boston. 

Goodyear has developed a new synthetic resin 
for use in manufacturing indoor paints. 

Purity Bakeries has arranged for payment of 
$3.3 million notes with $3 million new 154 promis- 
sory note maturing in 1953. 

American Stores’ March and three months sales 
were 24.4 and 23.7 per cent respectively above the 
same 1945 periods. 

Republic Aviation has received a $22 million 
order from American Airlines for 20 transport 
planes. 

Intertype’s backlog of orders is sufficient to main- 
tain operations at capacity for over two years. 
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This service is supplementary to various other features 
which appear each week in Financia Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchase of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 





Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reasonably 
safe as to interest and principal. 


FOR INCOME 


Atlantic Coast Line gen. 44s, *64 3.25% 
Missouri-Kansas-Tex. Ist 4s, 1990 4.00 
New Orleans Gt. Northern lst 5s, 
“A”, 1983 4.62 
Northern Pacific ref. & imp. 444s, 
4.20 
4.12 


FOR PROFIT yield 


Chic. & N. West. conv. 4%s, 1999 91 4.95 
Illinois Central joint 444s, 1963.. 99 4.55 
New York Central 4%s, 2013.... 93 4.84 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 
type of shares. 


—Dividend—. -—Earnings—. 
1B44 1945 


i044 1948 
Adams-Millis 75 $2.00 $3.63 $3.58 
American Stores d 1.00 141 1.52 
Borden Company ; 190 235 2285 
Chesapeake & Ohio 300 357 2.14 
Consolidated Edison .... j ; 1.74 1.70 
Electric Storage Battery. / ‘ 2.18 2.20 
First National Stores.... c2.08 2.26 
Freeport Sulphur : 3 3.20 4.19 
Gen’l Amer. Transport . 3.05 2.73 
Kress (S. H.) E F 225. fae 
Louisville & Nash. R.R.. 7.95 7.49 
MacAndrews & Forbes.. 65 168 1.65 
Macy (R. H.) * J k2.67 

May Department Stores. . d €2.26 
Pacific Gas & Electric... 

Pennsylvania Railroad .. 

Philadelphia Electric... . 

Pillsbury Mills 

Reynolds Tobacco “B”.. 

Socony-Vacuum 

Spencer Kellogg 

Standard Oil of Calif... 

Sterling Drug 5 

Underwood Corp. ...... 72 

Union Pacific R.R...... 161 . ‘ 

United Biscuit 4 - 3.15 

U. S. Tobacco 1.14 

2.25 


b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1944. 


@—Fiscal years ended September 1, 1944-45 and 1943-44. k—53 


months to June 30. t—12 months to September 30. v—Fiscal years ended October 31. 
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Preferred Stocks 
FOR INCOME 


These are good grade issues and qualify as investments. 


Recent Call 
Price Price 


American Sugar 7% cum . Not 
Atch., Top. & S. F. 5% non-cum. 
Columbia Gas & El. 6% cum.... 
Curtis Publishing $3-4 pr. cum.. 
Gillette Safety Razor $5 cum.... 
Public Service N. J. 7% cum.... 
Reading 4% lst (par $50) non- 


FOR PROFIT 


Reasonably assured dividends and prospects of apprecia- 
tion are combined in these issues. 


Crucible Steel 5% cum. conv.... 1144 439 110 
Erie R.R. 5% cum 641 100 
Southern Rwy. 5% non-cum 6.10 100 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified investment 
portfolios. 


—Dividend—, —Earnings—. 
1944 


i044 1945 
59 $1.00 

Atchison, Topeka & S.F..105 
Bethlehem Steel 105 
Briggs Manufacturing... 49 
Canada Dry 44 
Climax Molybdenum.... 35 
Continental Can 
Crown Cork & Seal 
Eagle-Picher 
Firestone Tire 
Fruehauf Trailer 
General Electric 
Glidden Company 47 
Great Northern Ry. pfd. 59 
Kennecott Copper 58 
Mid-Continent Petroleum 40 
New York Air Brake.... 59 
Phelps Dodge 44 
Thompson Products .... 
Tide Water Asso. Oil... 23 
Twentieth Century-Fox.. 61 
U. S. Steel 82 


19.91 9.56 

9.93 9.52 
c2.08 1.66 
t2.34 2.34 

3.36 2.84 

2.12 1.86 

3.74 3.02 
c1.65 1.24 
v7.34 v7.42 
c1.40 cl.30 
cl1.10 1.26 
v2.02 

8.03 

3.59 


mh 
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f—Fiscal years ended May 31, 1945 and 1944. 
to February 2, 1946 and 52 weeks to January 27, 1945. s—12 
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Washington Newsletter 





WASHINGTON, D. C.—White 
House publicity must be as hard. to 
schedule as the manufacture of the 
most intricate industrial product or 
even preparation of a big family din- 
ner when the ingredients come late. 
A shift in publicity started several 
weeks ago. President Truman was to 
be pictured as settling comfortably in- 
to his job. The tone was to be one 
of “taking things in’ stride,” with a 
touch possibly of smugness but cer- 
tainly not of nervousness or of being 
overwhelmed by events. Now, many 
weeks later, the pieces are beginning 
to appear—just as White House for- 
tunes are at their worst. 

The entire Administration program 
has been all but killed in Congress ; 
revival seems possible only in the 
event of the kind of pressure cam- 
paign which an Administration “tak- 
ing things in stride” finds hard to 
work up. Price control, the draft, the 
British loan, among others, cannot 
be said. to have better-than-even 
chances. As for the rest of the Ad- 
ministration’s program, the leaders 
feel that most of the planks just are 
not worth mentioning. 

The foreign situation is not much 
better. The United States had been 
expectea to deliver food, clothing and 
other supplies to territories thrown 
out of production by long German or 
Japanese occupation. As though the 
whole thing had been forgotten about 
until the last moment, the Adminis- 
tration is suddenly restoring various 
food controls—just as changes in 
price relationships seem likely. 


One of the troubles, perhaps, was 
that the program, regardless of its 
realism or lack thereof, had a good 
measure of internal consistency. This 
came about because a group of civil 
servants working up a new program 
invariably “assumed” most of the 
other planks; e.g., the housing pro- 
gram assumes price and priority pow- 
ers; full participation of the British 
in the Bretton Woods monetary plan 
assumes extension of the loan, etc. 


Now some key planks are being taken 
out. 
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Until the House bill had been 
voted, most of Washington assumed 
extension of OPA along with amend- 
iments which Bowles and Porter 
would accept gracefully, contrary ad- 
vice by their lawyers notwithstand- 
ing. Instead, the issue seems to have 
reached the kind of showdown which 
the more extreme partisans on both 
sides wanted all along. As Admin- 
istration spokesmen describe it, either 
a law substantially like the present 
one will be enacted or there will be 
no control at all. 

It would no doubt be embarrassing 
to the Administration side should 
controls be completely removed and 
prices remain reasonably stable. But 
Administration men confidently ex- 
pect their worst fears to be realized. 

f they are, the price trend will be 
the keynote in the campaign of the 
northern Democrats. This would 
mean pitting “business” against the 
“consumer,” talking about the “NAM 
inflation,” etc. 

In support of all this is the fact 
that nobody is trying to figure out 
how to put the House bill into ef- 
fect; for instance, figuring out “‘cost- 
ing” rules to cover the allowance of 
a profit on each item. OPA men say 
that “it just can’t be done’”’ and that 
there is no point in trying. Incident- 
ally, the.forecasts of a possible veto 
of the bill come from people who 
ought to know. 


The “MAP” idea, which was in- 
vented and explored in most of its 
ramifications by ‘OPA, now governs 
the housing program. At the start 
of each quarter, the NHA will strike 
a figure which will become the aver- 
age price for housing permits issued 
in the succeeding three months. Dur- 
ing the first quarter, one-third of the 
permits were for houses to sell—land 
included—below $6,500; during the 
current quarter, one-half must be be- 
low that dividing line. 

Some of the troubles which OPA 
experiences in applying MAP could 
be repeated in the housing program. 
For example, should builders, at the 
opening of a quarter, file primarily for 


$10,000 units, NHA would have to 
rule out the higher permits during 
the remainder of the period. Again, 
the contractors might figure that"they 
would have the greatest freedom of 
choice by filing early in a quarter ; if 
they did, the issuance of permits 
would follow a three-month cycle with 
a bad jam at the start of the quarter. 

The Administrators say, therefore, 
that they will try to keep applications 
filed early in the quarter close to the 
average plugged for during the entire 
three-month period. 


Profit-wise, officials expect re- 
moval of controls, should it come, to 
affect most favorably the raw mate- 
rials companies, makers of consumer 
durables and those who handle the 
lower-priced lines. A good many of 
the producers’ items have been or 
would be removed from control any- 
way, so that the companies which 
make them would not be directly af- 
fected. Similarly, many of the lux- 
ury items have been or would be 
stricken from the OPA list. The 
traditional view is held that utilities 
and rails would be hurt. 


The government guarantee of 
markets for prefabricated houses will 
be used by a great many top-flight 
companies which are moving into the 
field. Government men say that there 
will be no hitch for these companies 
ii getting dealer distribution systems 
crganized. Negotiations with the 
unions are under way; the point here 
is not so much the scale of rates for 
different skills but use of unskilled 
labor at the factory. 


Unofficial conferences setting the 
rates on the currencies of Bretton 
Woods members are getting started. 
Trading by the monetary fund in a 
given exchange is barred until the 
rate has been set ; otherwise, the fund 
might take a “shellacking” in the 
event of subsequent devaluations. 
Member nations must post their pro- 
posed rates with the Fund but pre- 
sumably they will feel out interna- 
tional opinion before they do any- 
thing official. 

Government people no longer are 
optimistic that they will get started 
soon. It is doubted now that there 
will be a World Bank bond before 
1947. The first transaction in foreign 
currency is not expected before De- 
cember.—Jerome Shoenfeld 
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Office Offerings 

Eversharp, Inc., introduced its new 
“CA” (capillary action) Repeater 
Pen last week—this unique pen in- 
volves a new scientific principle, and 
utilizes flash-dry ink that requires no 
blotting. . . . A new scale for weigh- 
ing books, packages, and other mail- 
ings has been patented by Landers, 
Frary & Clark—the unit is stream- 
lined and has the appearance of a 
table radio cabinet. . . . Something 
new in electric fans will be seen in 
the model created by Robert David 
Budlong—especially designed for of- 
fice reception rooms, it is styled like 
a flower bowl and shoots the breeze 
toward the ceiling. . ... Newest in 
combination office appliances is a 
typist’s copyholder-lamp with an at- 





“By doing good with his money a man, as it were, 
stamps the image of God upon it.”—Rutledge. 


Happy is the man who obeys the im- 
pulse to succor human beings. Let a 
Salvation Army Gift Annuity Agree- 
ment help you to be a life-line—to assist 
children and adults in need—and at the 
same time assure you of a guaranteed 
life income. Your Gift Annuity is a 
heartwarming method of buying income: 
you help others yet receive gratifying 
returns for doing it. 

V Protection of the New York State Insurance 
Department Vv Attractive Rate of Yield Vv No 
Disturbing Investment Decisions \V Income Can- 


not Shrink Y No Commissions Nor Fees y Sub- 
stantial Income Tax Advantages 


Write Dept. A today for free booklet 


THE SALVATION ARMY 


130 WEST i4th STREET; NEW YORK 





tached fluorescent lamp—introduced 
by Copy-Right Manufacturing Cor- 
poration, this model is compact and 
assures that the light will be directed 
to the manuscript and the typewriter 
without glare. . . . Reynolds Interna- 
tional Pen Company, which has made 
an amazing success of its “two-year” 
pen, has now improved its product 
with a new model that is guaranteed 
to write four years without refilling 
—the secret of the ink supply is a 
form of printers’ ink which dries in- 
stantly. 


Electronic Enlightening 


Two new types of duplex facsimile 
units, designed for point-to-point 
operation, have been announced by 
Finch Telecommunications, Inc.— 
one unit sends and receives messages 
by radio at the speed of 5,000 words 
a minute, while the other handles 
1,600 words a minute as well as pic- 
ture copy. ... American Tel. & Tel. 
through its Bell Telephone Labora- 
tory has obtained a patent on an auto- 
matic telephone operating by means 
of push buttons—instead of using a 
dial for this instrument it is only 
necessary to push the buttons... . 
More will soon be heard of the “Ra- 
dio Pen,” little larger than a fountain 
pen, that will be manufactured by 
Utis Electronic Corporation—this 
“smallest yet” in radio receivers oper- 
ates something like an ear-trumpet in 
that the ear-piece must be placed in 
one’s ear in order to hear a broad- 
cast. . . . Pacific Tel. & Tel. reports 
that dashboard radio telephones for 
communication between motorists 
and their homes and offices will be 
available to the public in San Francis- 
co next month—six relay stations are 
being completed in San Francisco to 
provide this service. . . . Music for 
grocery stores will soon be offered by 
Storecast Corporation of America— 
initial installations will feed music 
and commercial programs by tele- 
phone wires to supermarkets for the 
purpose of entertaining and inform- 
ing shoppers. ... An X-ray machine 


which literally “frisks”’ a person as 


he enters a doorway has been patent. 
ed by Henry Sinclair—the unit re. 
veals what contraband articles are 
concealed on each person, such as 
guns, knives, etc. 


Vehicular Variety 


A new all-welded coal car, that is 
designed to eliminate 15 per cent of 
the dead-weight, has been developed 
by U. S. Steel—it is constructed of 
“Cor-ten,” a new steel alloy which is 
claimed to have high strength and 
corrosion resistance that will mean a 
longer life. . . . Newest in portable 
barbecue cookers is styled like a 
wheelbarrow, and can be moved about 
with ease on a rubber-tired wheel— 
this model, offered by the Ranch 
House, should be an ideal addition to 
equipment for camping, hunting, fish- 
ing trips and for picnics... . A new 
midget lift-and-dump truck has been 
introduced as the “Phil-Dump Ju- 
nior’—it is styled for %4-cubic yard 
capacity, and thus can be utilized for 
loading scrap, stampings, sand, fer- 
tilizer and various dry chemicals.... 
The newest “Sand-Conditioner’’ of- 
fered by Royal Foundry & Machine 
is mounted on a small truck and pow- 
ered with a portable gas engine 
which drives both the sander and ve- 
hicle—the unit is designed to break 
up the lumps in various materials that 
become caked while in storage. . .. 
Yale & Towne has introduced a new 
electric scooter for use in carrying 
supplies within plants—called _ the 
““Worksaver,” it is designed for lift- 
ing and lowering packages without 
any effort on the part of the oper- 
ator. 


Food Foibles 


The Cereal Institute, Inc., is pro- 
moting “Planned Breakfast Meet- 
ings” for executives, directors, sales- 
men, etc.—it is pointed out that 
“breakfast business. meetings” save 
time, tempers and expense. . . . Jewel 
Tea has obtained an option on the 
new electronic roaster which will be 
produced by Silex Company—this 
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consumers’ eyes in less than two min- 








unit will roast green coffee before the 


utes. . . - In an effort to conserve 
wheat and corn General Foods will 
next feature “Minute Rice”—this is 
a precooked product made by the 
Minute Tapioca division, and offered 
as a substitute for other breakfast 
cereals. .. . The National Restaurant 
Association has announced that the 
week of May 6th will be observed as 
National Restaurant Week—various 
forms of modern travel will be fea- 
tured with the slogan “Travel Fol- 
lows Good Food Routes.” . . . The 
canned hamburger, that was popular 
with the men in the armed forces, has 
been repackaged for civilians by Clar- 
idge Food Company—each one-pound 
tin contains four patties of U. S. in- 
spected utility grade beef with little 
fat... . Swift & Company will next 
add “Swift’s” meats for babies and 
juniors—this is said to be the first 
time that a meat packing company 
has offered a complete line of high 
quality proteins fortified with vita- 
mins and minerals. . . . “Newport 
Nubbins” will be the name for the 
fruit cake cubes bathed in rum and 
brandy that will be offered by Burry 
Biscuit Corporation—each cake is 
packed in a small waxed paper cup 
for individual service. . . . Container 
Corporation of America has developed 
a new frozen food container with a 
snap-in metal closure—the paper- 
board container is finished with a spe- 
cial thermoplastic coating that is said 
to prevent moisture evaporation. 


Glass Glossary 


Radio Corporation of America has 
obiained a patent on a new multi- 
layer film for lenses that will have 
the effect of reducing light reflections 
from the lenses of cameras, field 
glasses, or other glass surfaces—un- 
der this process, a lens is coated with 
an extremely thin evaporated film of 
thorium oxifluoride in a platinum cru- 
cible in a vacuum. .. . A new rear- 
view mirror for automobiles that gives 
clear vision in the day time and glare- 
less images from the brightest lights 
at night has been developed by Lib- 
bey-Owens-Ford Glass Company— 
this is a wedge-shaped mirror which 
has two surfaces of relatively low re- 
flecticity, one is transparent, while the 
other is opaque. . . . American Opti- 
cal Company has developed a plate 
glass that is both transparent and will 


MAY 1, 1946 





serve as a mirror—it is expected that 
this process will be used to make one- 
way glass doors or windows for re- 
frigerators and ovens, the purpose be- 
ing to make it impossible to see in- 
side until the light is switched on, 
when the interior becomes transpar- 
ent. . . . Pittsburgh-Corning Corpo- 
ration has developed a new type of in- 
sulating board which combines ply- 
wood with “Foamglas”—the glass is 
bonded as the filler in a sandwich of 
plywood, and is said to have high 
heat resistance. . . . Elgin National 
Watch has perfected monocrystalline 
synthetic sapphire tips for use on dial 
gages—these crystals are said to wear 
almost as long as diamonds, but are 
very low in cost by comparison. 


‘Household Gadgets 


Yale & Towne is expected to ex- 
pand in the household electrical ap- 
pliance field—first product to be of- 
fered will be an electric iron. . 
Tanglefoot Company, manufacturer 
of flypaper, has now developed an 
electric insecticide—this unit has the 
appearance of an over-size flat iron, 
and operates on any light circuit, ex- 
pelling a mist that penetrates an en- 
tire room without damaging furniture, 
food, or clothing. . . . Multi-Products 
Tool has introduced a trigger-oper- 
ated electric soldering iron shaped 
like a pistol that ejects the solder as 
it is required—called the “Eject-O- 
Matic,” the unit features a special re- 
traction arrangement to prevent the 
melting of excess solder on heating 
tip... . Maytag Company of washing 
machine fame has added a new “Dutch 
Oven” operated by gas—this model 
features an automatic timing device 
which turns the range off, seals flue 
vents and permits the heavily insu- 
lated oven to keep cooking after 
the gas has been turned off... . 
A mechanical door chime that is 
attached to a brass knocker on the 
outside of a door is being featured 
by Auth Electrical Specialty Com- 
pany—the unit is mounted entirely 
on the door, and thus eliminates the 
need for wiring, push buttons, trans- 
formers or batteries. ... A new mini- 
ature sewing machine that sews with 
the efficiency of an electric machine 
has been introduced by Burke-Mayer 
and Associates—called the “Stitch 
Mistress,” this is a machine made by 
the Genero Machine Works and will 
be available in three models. 








SCHENLEY ODISTILLERS CORPORATION 


NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be-of interest to our fellow 
Americans. This is number 123 of a series. 


ScHENLEY DisTILLeRS Corp. 


‘“Pow-Wows’”’ 
By MARK MERIT 


Here’s a new organization, about 
which we will hear a great deal more, 
as time goes on, and please don’t laugh— 
“Pow-Wows”. “The idea for the organi- 
zation, American Prisoners of War, with 
a potential membership of over 125,000 
was conceived in the German prison 
camps where men of different nationali- 
ties, races, creeds and color learned to 
live together harmoniously. If it could be 
done in prison camps, they reasoned, it 
could also be done on a national and 
international, scale.” 


The above description, of this new 
organization, “Pow-Wows,” is a quota- 
tion from soft-spoken, modest Paul A. 
Kovacs, formerly Lt. Kovacs, AAF, 
bomber pilot and possessor of an extra- 
ordinary war record. Literally, he is back 
on the ground, with both feet, and busy 
at his job with one of Schenley’s im- 
portant distributor organizations. Before 
the war he was with our company. And 
does he think he’s lucky! On his thir- 
tieth flying mission, he was returning 
from action over Germany. Target: 
Regensburg. With his plane afire, and 
himself, and seven of the crew, seriously 
wounded and after his order to “abandon 
ship”, his own life was saved by his 
engineer, who tossed him into the blue 
—at 20,000 feet. His good luck began 
when his parachute “worked.” 


Well, anyway, Paul is the first presi- 
dent, and moving spirit, behind. this 
unique, new _ veteran’s organization, 
American Prisoners of War. Paul ex- 
plained that it is the policy of the “Pow- 
Wows” to work with, and thru, existing 
veteran’s organizations. 


Schenley is proud of this lad, and the 
many others who have come back, and 
are coming back, wearing—that button. 


FREE—Send a postcard to MARK MERIT OF 
SCHENLEY DISTILLERS CoRP., Dept. 19A, 350 
Fifth Avenue, N. Y. 1, N. Y., and you will 
receive a booklet containing reprints of 
earlier articles on various subjects in this 





series. 
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It belongs to people in all 
walks of life in cities, towns 
and villages throughout 
America. 


The money comes from the 
savings of the many. For only 
the many—that is, hundreds 
of thousands of small inves- 
tors — have the money to own 
such a big business. 

More than half of its 
700,000 stockholders are 
women. 


WHO OWNS THE BELL SYSTEM? 


About one stockholder in 
thirteen is a telephone em- 
ployee. 

The average number of 
shares held per stockholder 
is 30. Over 210,000 stockhold- 
ers own five shares or less. 

No one owns as much as 
one-half of ene per cent of 
its stock. 

About one person in every 
200 in the United States is a 
part owner of the Bell System. 


BELL TELEPHONE SYSTEM 











INDUSTRIES, 


A 


WOODALL 
INC. 


regular quarterly dividend of 


314%4¢ per share on the 5% Con- 
vertible Preferred Stock ($25.00 par 
value) has been declared payable 


June 1, 


1946, to stockholders of 


record May 15, 1946. 


M. E. GRIFFIN, 
Secretary-Treasurer. 








THE CGLORADO FUEL AND 
IRON CORPORATION 


DIVIDEND ON PREFERRED STOCK 


The Board of Directors has declared a dividend 
of twenty-five cents ($.25) per share on the 
preferred stock of the corporation, payable June 
1, 1946 to stockholders of record as of the close 
of business on May 9, 1946. 

D. C. McGREW, 


Secretary 
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the miners and their families, who are 
concerned. The entire nation is de. 
fied by a man who holds no statutory 
or constitutional authority, The stee| 


‘industry, just recovering from a simi- 


lar shutdown, again faces complete 
paralysis unless it can get coal, and 
soon. The automotive industry, suf. 
fering still from the effects of the 
steel strike—and with General Mo- 
tors’ employes only now getting back 
to work because of the stupidity with 
which their leaders managed their 
wage demands—again is face to face 
with enforced idleness. The paper in- 
dustry may have to suspend unless 
coal is available within the next very 
few weeks. And other vital industries 
are confronted with the same ‘threat 
to production. 


Lewis, Petrillo, Reuther—the name 
is unimportant. It is not even im- 
portant that in the present situation 
these men happen to be labor leaders. 
What matters is that it is possible for 
arrogant, domineering men to threat- 
en the welfare of 140 million people. 

Regardless of the group they rep- 
resent—control is the better word— 
such men constitute a definite danger 
to America, a danger that should be 
removed. Possibly Congress will get 
around to it after the fall elections are 
out of the way. It is doubtful if any 
other agency can take the necessary 
steps but something must be done to 
stop the dangerous use of undelegated 
authority before it is too late. 
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Farm Subsidies 





Continued from page 13 
See eee ee a a la 


of price support policies from that of 
assuring production to the objective 
of supporting farmers’ incomes. 
Back of this statement would ap- 
pear to be the assumption that the 
farmer is a ward of the Government 
and that it is the duty of the Govert- 
ment to guarantee maximum or lib- 
eral income to the tillet of the soil 
There would appear, as a corollary 
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to this, that the payment of subsidies 
to maintain high incomes of favored 
classes is a settled American policy. 
Mr. Anderson does not say so in 
so many words ; but the conclusion can 
== § scarcely be avoided that notice has 
been served on the American taxpay- 
are fl er that from now on, if the Admiinis- 
de- § tration has its way, he is to be sad- 
ory # dled with the cost of subsidies and 
eel B other methods of supporting prices 
ni- f for food and other crops at levels 
ete # above those which would obtain in a 
ind § free market determined by the ratio 
uf- § of supply to demand. 
the That implies, also, that the system 
fo- § of price controls, set up under war- 
ck # time necessities, is also envisioned, by 
ith # the Administration Mr. Anderson 
eir § represents, as a permanent fixture in 
ce B® the American economy, for the dif- 
in- BH ference between price support and 
ss BH price control is scarcely more than 
ty # the difference between tweedledum 
ies # and tweedledee. 


EARNINGS REPORTS 











Ne B EARNED PER SHARE 1946 1945 
ON COMMON STOCK 3 Months to March 31 
m heme WOME sciexer ic te ic ceacods 0.69 0.52 
© TR. sciddstode vowss dices 1.79 1.04 
on fastern Stainless Steel........... 0.56 0.56 
Ferro Enamel ..........- pee ey 0.28 0.46 
rs. Gebricd GO i veeyer ese ve cccdvdeds 0.16 0.26 
General CI@BE . ssics dies cccdsiccgces 0.27 0.37 
or Gillette Safety Razor............. 1.16 0.27 
Long Bell Lumber Co............ 0.30 0.27 
it- ME Mathieson Alkali Works....:..... 0.42 0.32 
National Biscuit .............+-. 0.54 0.37 
le Se er Se eer rr 1.30 $0.47 
° Reliable “GHG oo ciec iwc cccceseces 1.43 0.49 
Sutherland Paper .........ssseees 1.05 0.49 
p- Sylvania Industrial Corp......... 0.68 0.53 
Van Raahhe icapindescicesvosadess 1.18 0.66 
my Flintkote C = ae one! 
© COMMENT + oo cccccccxcces by t 

er Mead COGDL cc edbidchonvecbe cae 0.68 0.21 
6 Months to February 28 
be MM Martin-Parry ..............c000s 0.55 0.43 
Superior Oil (Calif.).........000. 1.58 6.00 

ret alker (Hiram) -Gooderham 
& Weal prcrtecdenet cacteuses ate caine 4 

anuary 
Re nem it ON) eta 5.26 1.67 
ny Consolidated Dry Goods.......... 6.00 5.16 
Gilchrist "Oe, © y. ciated chon aude s ss 3.03 1,94 
Interstate Department Stores...... 3.42 8.30 
TY H% Krueger (G.) Brewing........... 1.98 1.26 
to 1945 1944 
12 Menths to December 31 
d All Metal Products.............. 0.70 0.10 
: Amerada Petroleum .............- 6.84 6.70 
Botany Worsted Mills........... a2.86 02.58 
Budd (Edward G.) Mfg.......... D0.36 1.21 
Budd Whe cick cd stesss ceccscvs 2.36 2.05 
Canadian Marconi ..........++00- *0.04 *0.04 
Canadian » Of} (‘seb yadepoe esx dees és *0.81 *0.97 
ae erro de ‘Pasco Copper........... 1.88 1.67 
} oe tose ee be He 
on Lambert Mfg........... 

Ceneo Pree cisntssareocecnceses 812 
Federal Motor Truck............. 1.15 1.52 
Ford Motor Car of Canada........ *1.01 *1.90 
Great Northern Paper...........- 0.90 1.67 
_ a SS ere 98 4.64 
Hupp Motor Cafsecsscccccccceses 0.45 0,31 
Imperial QUE Gdgaicchsideans end ap *0.62 *0.60 
MacAndrews & Forbes............ 1.65 1.68 
Nu- ee = ee re 1.70 0.79 
a Pacific Cosi issivascgiiocesssecedes 0.56 D0.81 
a Penna-Central Airlines ........... 6.93 0.81 
Perfection Stove ......sceseseceee 2.97 2.07 
Pierce Governor .....ceseeeceees 1.34 1.72 
Pollak Mie: os Vdigktneicissensed 1.62 3.36 
of MB Purolator Products 22202222222! 1.05 1.18 
Reed Roller Bit........c.seseees 2.32 1.68 
ve MOtelS | ip UOh ds He vies a sos ack 4.11 4.16 
Root Petroleum ..........+.s00% - 0.98, 0.97 
Sharp & Dohme..............00+ 0.66 1.09 
Signode Steel Strapping......... 1,44 1.74 
D- Southeastern Greyhound .......... 3.50 3.72 
Southern Phosphate ............. 0.65 0.73 
ye Me Standard Oil Ne J... . ee eee eee 5.64 5.69 
Sterling Brewers. ...........0e005 0.68 0.64 
t Sylvania Eleetric Products....... 2.05 2.04 
n Fae SP ERR RES 1.36 1.32 
a Onopah Mining ....cscceesseeses 0.08 0.03 
n United Dy: ra ORE 0.75 D113 
y- Western Air Lines..........00e0. 0.51 0.33 
. *—Canadian Currency. §—Based on present capitali- 
il. zation. +t—Before depletion. t—On shares outstanding 





at close of respective periods. a—Class A stock. p— 
Pref D—Deficit. 












THE BALTIMORE AND OHIO 


RAILROAD COMPANY 
SUMMARY OF 1945 ANNUAL REPORT 


TO ALL SECURITY HOLDERS: 


The year 1945 was important to all security holders of the Company. 
The Interstate Commerce Commission, the Company's bondholders, 
and a Special Federal Court—each placed their stamp of approval on 
the Company's Adjustment Plan. On March 13, 1946, the Court en- 
tered its formal Decree, directing that the Plan be put into effect. 

Operating revenues of $361,373,218 for 1945, were $25,819,818 less 
than in 1944. Operating expenses of $296,661,547 were the largest 
in the Company's history, principally because of increased material 
costs and the charge of $18,571,715 on account of amortization of 
defense projects. This resulted in a tax credit of $14,990,255. Total 
taxes paid were $20,074,255. Statement of earnings, expenses and 
disposition of net earnings for 1945 follows: 


¥ Cc ed 
EARNINGS: 1945 - with 1944 





From transportation services performed $361,373,218 D $25,819,818 
From dividends, interest, rents, etc... . 6,790,888 D 950,407 


MAN eos so Soe eC eEeS $368,164,106 D $26,770,225 
EXPENSES: 
Payrolls, fuel, material, etc........... $296,661,547 | $ 9,592,793 
(ve. i eerie sa 20,074,255 D 28,910,590 


Equipment and Joint Facility Rents. . 7,984,975 D 1,838,082 


$324,720,777 D $21,155,879 
All other—interest on debt, rents, etc. 27,541,928 D 601,309 














TOMES EOS OPE RLS... STI * OSal,757, Fee 
DORR GORE: i icomnyy aanitdad .... $ 15,901,401 D $ 5,013,037 
DISPOSITION OF NET EARNINGS: 
Additions and betterments.......... $ 3,553,498 D $ 1,352,612 
Sinking funds—to retire debt. .... a 7,241,082 D 815,853 
Other appropriations .............. 8.411 OD 1,723 
Added to the Company's surplus... . 5,098,410 D 2,842,849 

NESE i wht tonne Siete tS 245. $ 15,901,401 D $ 5,013,037 


Nearly $27,500,000 was invested in 1945 in the construction of new 
and improved track, bridges, signals, yards and other facilities, and in 
the acquisition of new and improved locomotives and freight and 
passenger cars. This resulted in additional sources of traffic, more effi- 
cient and economical operations, and improved service for B&O patrons. 

A program of traffic development started several years ago is being 
intensified, and research projects promising heavier tonnage and more 
efficient locomotive performance are making encouraging progress. 
Equipment obligations issued during 1945 to finance the purchase of 
new equipment amounted to $15,799,600; equipment obligations retired 
were $5,183,560. Total equipment obligations outstanding, December 
31, 1945, were $39,105,577. This was $10,616,040 more than at the end 
of 1944. Other debt was reduced a total of $10,601,431 in 1945. THE 
NET DEBT REDUCTION, 1942-1945 INCLUSIVE, WAS $105,021 ,264. 

Of the 17,857 employees. of the B&O who entered the armed forces, 
more than 200 lost their lives. Of the rest, nearly 7,000 have resumed 
their employment with the Company, and nearly 1,300 additional ser- 
vicemen have also been employed. 

The President and Directors acknowledge with appreciation the con- 
tinued cooperation of stockholders, Government agencies, shippers, 
and the officers and employees of the Company. 


R. B. White, President 




















Southern 
Railway 
Qs Company 


DIVIDEND NOTICE 
New York, April 23, 1946. 


A regular quarterly dividend of Seventy- 
five Cents (75c) per share on 1,298,200 
shares of Common Stock without par value of 
Southern Railway Company, has today been 
declared out of the surplus of net profits of 
the Company for the fiscal year ended Decem- 
ber 31, 1945, payable on Saturday, June 15, 
1946, to stockholders of record at the close of 

Ww day, May 15, 1946. 

Checks in payment of this dividend will be 
mailed to all stockholders of record at their 
addresses as they appear on the books of the 
Company unless otherwise instructed in writing. 


J. J. MAHER, Secretary. 
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NEW YORK STOCKS, INC. 


STEEL SERIES 





Prospectus on Request 
HUGH W.LONGand COMPANY 
Incorporated 


48 WALL STREET 634 SO. SPRING ST. 
NEW YORK 5 , LOS ANGELES 14 


(L052 A SR MS SSD 
HERULLANEGEOOEUANELEUUUANUE}EOUUOAENEOUUGOGAERADUAORUELUULLGNENEUUGLOENELOUULESNELOUUGONALUUUEOONE UU AARAD 


FINANCIAL 
ADVERTISING 


In All Its Branches - 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N.Y. 


Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 
AUUvUuuiuaereecveevese eee eT 




















5% IDLE CASH 


or funds from Called Bonds 











YIELD | Can be used to buy 
$5,000 vatte of BONDS 


for about $4,500 
Legal for Savings Banks or Trust Funds 
Annual Income $23@ 
WRITE FOR INFORMATION 


Security Adjustment Corp. 


ESTABLISHED 1935 
Member New York Security Dealers Ass’n 
16 Court St., Bklyn. 2, New York TR. 5-5054 














LOANS AS LOW AS 


WILL LOAN 50% TO 60% ON 
LISTED SECURITIES 


Up to 94% on Life Insurance and Government Bonds 


FISCAL SERVICE CORPORATION 
134 S. La Salle Street, Chicago 3, Ill. 
NO BROKERAGE OR COMMISSION CHARGE 


13% INTEREST 
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Utility Preferreds Have 
High Liguidating Values 


Supreme Court decision upholding “death sentence” 
gives added point to indicated liquidating values 
of remaining utility holding company preferreds 


I n recently upholding the so-called 
“death sentence” provisions of 
the Public Utility Holding Company 
Act, the United States Supreme 
Court has speeded the reorganization 


| and liquidation of holding companies. 


The ruling also gives point to calcu- 
lations of the indicated current liqui- 
dating values of preferred stocks of 
those holding companies which have 
staved off compliance with the Act, 
or whose plans have yet to pass scru- 
tiny by the Securities & Exchange 
Commission. 


Uncompleted Action 


There are still other points con- 
cerning the Holding Company Act 
which the Supreme Court must pass 
upon, but the ruling in the action 
brought by the North American Com- 
pany settled the question whether 
holding companies could retain sys- 
tems in widely separated localities. 
The high tribunal said “No” to the 
North American contention and the 


| company has decided to divest itself 


of Cleveland Electric Illuminating, 
Washington Railway & Electric and 
its Wisconsin holdings, retaining only 
its subsidiary Union Electric Cor- 
poration of Missouri. 


The cases still pending, involving 
the positions of American Power & 
Light, Electric Power & Light and 
Engineers Public Service, have prin- 
cipally to do with the questions (a) 
whether a holding company may re- 
tain both electric power and gas 
properties, and (b) whether a hold- 
ing company may retain both electric 
power and traction subsidiaries. The 
industry, however, is rather well rec- 
onciled to the idea that the court will 
decide against the corporations. The 
death of Chief Justice Harlan F. 
Stone may result in further delay of 
final determination of these cases. 
There was a bare quorum of the 
Court to hear argument, and then 
only as a result of-Justice Stone’s re- 
versal of his earlier disqualification 
of himself. 


Although contesting the SEC in- 
terpretation of the Act, Engineers 
Public Service has a plan for inte- 
gration pending before the SEC. The 
plan—like that of Columbia Gas & 
Electric, also awaiting SEC approval 
—would retire the preferred stocks. 
For that reason, the preferreds of 
both companies are omitted from the 
tabulation. 

Northern States Power, of Dela- 


Indicated Liquidating Values of Utility Holding 
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Company Preferreds: 
*Indic. Divi- Re- \ 
Par Liq. dend cent 
Issue Value Value Arrears Price 
American Lt. & Traction 6% cum..... $25 $210.00 None §30 Bf 
American Power & Lt. $6 cum......... No 182.00 43.57% 127% ; 
American Power & Lt. $5 cum......... No ‘182.00 36.31% 117 / 
Arkansas Natural Gas 6% cum....... 10 26.00 None §11 t 
Commonwealth & Southern $6 cum..... No 139.00 29.00 128 
Electric Power & Light $7 Ist cum... No 306.00 89.71% 170° 
Electric Power & Light $6 cum....... No 306.00 76.90 170 BT 
Electric Power & Light $7 2d cum... No ~~ 1,137.00 96.25 §162° 5 
Federal Light & Traction $6 cum..... No 398.00 None 112 § 
Niagara Hudson Power ist 5% cum... 100 600.00 16.25 $120 
Niagara Hudson Power 2d 5% cum... 100 1,730.00 17.00 §119 
Northern States Power (Del.) 7% cum. 100 120.00 10.06%4 $117 
Northern States Power (Del.) 6% cum. 100 116.00 8.6214 F112 | 
Standard Gas & Electric $7 cum. prior No 200.00 83.65 145 7 
Standard Gas & Electric $6 cum. prior No 183.00 71.70 133 
Standard Gas & Electric $4 cum...... No 32.00 52.00 - $1 
United Corporation $3 cum........... No 110.00 6.00 54 





* Standard & Poor’s Corporation figures. 


$ New York Curb Exchange. 


t Over-the-Counter. 
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ware, submitted on April 22, a new 
plan for distribution of its holdings 
and its eventual dissolution. It pro- 
poses that preferred stockholders re- 
ceive common stock in its Minnesota 
subsidiary, equal in value to the pre- 
ferred stock at call price, plus a 
bonus of not less than 10 per cent of 
the call price. —The SEC already has 
approved a plan, which is being re- 
sisted in the Federal District Court 
at Minneapolis. The 7 per cent pre- 
ferred issue is callable at 110, the 6 
per cent at 107.50, giving minimum 
indicated valuations of $121 and 
$118.25, respectively, for the pre- 
ferred issues. The calculation by 
Standard & Poor’s, however, is based 
on maximum charter claims. 






























































Decision Results 











The bullish implications of the 
death sentence decision were imme- 
diately reflected in the market de- 
mand for senior and common stocks. 
The situation is in odd contrast to the 
near-collapse in utility share values 
which carried the Dow-Jones com- 
mon stock average for the group to a 
low of 10.58 in 1942—the principal 
factor that unsettled confidence in the 
shares was fear of the enforcement of 
that same death sentence provision. 
Over the years, however, the indus- 
try has adjusted its affairs, and has 
projected its planning into the period 
when utility holding companies will 
be merely a fact in history. 

The four-year advance in the utili- 
ties, to the present high around 43.50, 
throws a highlight on the extent to 
which the increased values of operat- 
ing company shares have bolstered 
holding company portfolios and 
strengthened the asset coverage for 
holding company issues, particularly 
the preferreds. Liquidating values of 
many preferreds now exceed par 
values plus dividend arrears. 

Eventually, the values of the pre- 
ferreds shown in the table will hinge 
on how reorganization and liquida- 
tion plans work out. Present day 
prices of some of these holding com- 
pany issues appear to discount the 
possibility of even more favorable 
treatment should pending plans be 
revised or more generous plans sub- 
stituted. The tabulation, therefore, 
should. not be regarded as suggesting 
purchases; rather, in a number of in- 
stances, it suggests the advisability of 
a cautious approach to them as vehi- 
cles for new investment. 
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What are the peacetime prospects for aviation? 

Total sales in 1937 were $157 million . . . by 1944 this figure had 
risen to $16 billion,—making it the world’s largest industry! 

How strongly will cargo, passenger, military, and private flying 
bolster production, vastly reduced since the war’s end? 

To an investor with an eye to the future, our concise, objective 
survey of the aviation industry will be of profitable interest. 
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CHICAGO - MINNEAPOLIS 

KANSAS CITY - HOUSTON 

DENVER - LOS ANGELES 
and other cities from coast to coast 


Your copy will be sent upon request. 


Ask for Pamphlet F-3 


HARRIS, UPHAM & C2 


Members New York Stock Exchange and other 
leading security and commodity exchanges 


14 WALL STREET, NEW YORK 5 





BOND REDEMPTIONS 





Issue Amount 
Alabama Great Southern R.R. 
lst A 3%s, 1967.......... $99,000 
B/G Foods, Inc. 15-yr. 5% 
Gti, WDED  cccaccccccce 15,000 
Baltimore gaa Co.—ser. B 
GONS.. WOED  ccccccccccssec Entire 
Blackstone Valley Gas & Elec. 
—lst coll.: tr. 3% bds., 
, PRS eer ere 113,000 
ey & mg = —ref. 
& imp. D 3%s, 1996...... 138,000 
Cities Service ,Co. Se conv. 
Gebs., 1DGD ..cccccccceeec. 35,000,000 
Commonwealth Gas Corp.—6% 
eT Sa: pr Entire 
Firestone aa & Rubber—3% 
ee Pere 1,375,000 
Irish Free State—ext. loan 5s, 
De -Wetisao dene oneGuitec ss 15,000 
Lowell Gas sd Co.—Ist 
A $366, 1966... ccccceceee Entire 
Macy (R.H.) é Co.—24%4% 
Ges., WSS cccccccsvcscee 300,000 
Minnesota Transfer Ry.—lst 
BIG; TOSS: . cnccccccocece 20,000 
Mountain States Tel. & Tel. 
Co.—3%% debs., 1968.... Entire 
Nat’l Gas & Electric Corp.— 
1st lien coll. tr. A 5s, 1953 73,050 
Nat’l Ice & Cold Serene Co. 
—IlIst ext. 6s, 1952........ Entire 
Northern Utilities Co. — lst 
conv. bds., 1968........... Entire 
Patterson (Joseph M.) & Co. 
—deb, 6s, 1960........... 50,000 
Pennsylvania Water & Power 
—ref, & coll. tr. 3%s, 1970 102,000 
Philip Morris & Co.—3% 
MNS .n AGES cc ccccccsdcrse 100,000 
3% debs., 1963............ 100,000 
Shawinigan Water & Power— 
lst & coll. tr. ser. P 4s, 
- RRA ae ae Entire 
Southern Pacific RR.—1st ser. 
C Bidls., 1906 .ccccccccer.. Entire 
Southwestern Bell Tel.—ist & 
ref. B 3%s, 1964......... Entire 
ee Gas mis- 
sion—lst pipeline 3s, 1965 482,000 
Union Pacific RR.—ref. mtg. 
es a ee eee Entire 
Ww Pacific RR. 
gen. mtg. inc. A tgs 2014 5,000,000 
Western Steel Products—5% 
gen. mtg. ser. A bds., 1956 Entire 


Redemption 
Issue 


May 1, 1946 
1946 
, 1946 


1946 
1946 
, 1946 
, 1946 
, 1946 
, 1946 
1946 
1946 


June 1, 1946 


June 1, 1946 
1, 1946 
1, 1946 
May 1, 1946 
5, 1946 


May 1, 


June 


1946 


May 1, 
May 1, 


1946 
1946 
, 1946 
, 1946 
, 1946 
1946 
, 1946 
» 1946 
May 30, 1946 
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This booklet on trading 
rules and practices will 
help new or experienced 
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United Engineering and Foundry Company, 
Pittsburgh, Pa., April 23, 1946. 
The Board of Directors declared a divi- 
dend of fifty cents (50¢) a share on the $5- 
Par Common Stock, and the regular quar- 
terly dividend of one and three-quarter per- 
cent (1%%) on the $100-Par Preferred Stock, 
both payable May 14th to stockholders of 
record May 3, 1946. 
GEO. V. LANG, Treasurer. 








WHEN WRITING ADVERTISERS 
PLEASE MENTION 
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yest Rank [Veli Fran 


Lloyds Bank Limited 


National Provincial | - (National Bank of Iran) 
Daniele Colonial Incorporated by Law in 1927 
Mirtios ‘Beak. Limited Holder of Exclusive Right of Note Issue 


The Chase National 


Now You ~*~ | Capital Fully Paid. ..Rials 300,000,000 
Reserves (Banking Dept.) Rials 591,500,000 
ence a pees Reserve. . (issue Dept.) . .Rials 980,000,000 


Federal Reserve Bank | (Governor & Chairman of the Executive Board: 


of New York 
Irving Trust Company Abol Hassan Ebtehaj 
The Chase National 

Bank of the City of 





ew Teck HEAD OFFICE: Tehran, Iran (Persia) 
a tosrgtnae ym ae 
Bank of the oe ee 147 Branches and Agencies throughout Iran 
Chemical Bank & THE BANK, through its Banking Department, offers 
Bie ag a : complete banking service for Foreign Exchange trans- 

——— ee actions, provides special facilities for Documentary 
Bankers Trust Com- Credits, etc., and with its numerous Branches in Iran 
pees it ae deals with every description of banking business. 

- lalate Administers National Savings 














SCUDDER  caprrat stock 
STEVENS Price: 

x CL AR K Current yg ot Value 
FUND,Inc, Oem 


10 POST OFFICE SQUARE 
BOSTON, 9, MASSACHUSETTS 
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Real Estate 


BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES 


Inquiries relative to industrial properties cordially invited. 


TOM ROONEY 


Drexel 2255 
3923 West 6th Street, Los Angeles 5 


MMO CCL 
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BO TOTEM UMMM MMMM UTM 
REAL ESTATE—NEW_ YORK REAL ESTATE—VIRGINIA 








OCEANSIDE, L. L— : VIRGINIA — Colonial designed brick manor 
I.—Immediate occupancy, 3 house, 5 years old, 4 bedrooms, 4 baths. 135 acre 





bedrooms, bar in cellar—oil heat—A-1 condition— farm, new stable and barn, 7 miles from city. 
$9,500. Wm. R. Seiffert, 107 Oceanside Rd.,.| Priced Below cost. Write for detailed description 
Phone Rockville Centre 6388. GEORGE H. BARKLEY, Broker, 


Court Square. Charlottesville. 






















Boom Ahead 





Concluded from page 6 





a 





This showing is not impressive, but 
the trend is decidedly so; capital ex- 
penditures rose from $1 billion in the 
first quarter of 1945 to $1.2 billion, 
$1.5 billion, $1.5 billion and $1.9 bil- 
lion in the succeeding quarters, and 
in the first quarter of 1946 they 
amounted to $2.1 billion. Since this 
trend is expected to continue, it is 
likely that the 1941 total will be ex- 
ceeded this year. 

A survey conducted last summer by 
the Department of Commerce dis- 
closed that manufacturing enterprises 
expected to spend $4.5 billion on 
plant, equipment and alterations in 
the twelve months following V-E 
Day, against previous peak annual 
outlays of $3 billion in 1920. 


Favorable Factor 





It is very unlikely that they have 
been able to accomplish this, because 
of strikes, material shortages and, 
more recently, government restric- 
tions on non-residential construction, 
but the demand is there. And the 
fact that business as a whole is unable 
to fill its plant and equipment needs 
as fast as it would like is actually a 
favorable factor for the enterprises 
which stand to benefit from capital 
expenditures, since it means that the 
volume of their business will be 
spread out over a number of years 
rather than providing a feast fol- 
lowed by an inevitable famine. 

These enterprises include producers 
of heavy industrial machinery, ma- 
chine tools, electrical equipment, steel, 
cement and other building materials, 
rail equipment and to some extent of- 
fice appliances. But they will be 
only the most direct beneficiaries. In- 
directly, a heavy industry boom 
would aid the railroads, the utilities, 
the producers of non-ferrous metals, 
chemicals and petroleum, and in fact 
the entire field of capital goods pro- 
ducers. And the ‘purchasing power 
generated by this activity guarantees 
a market for the products of consum- 
er goods lines. It is a truism that 
there can be no really healthy econo- 
my without the active participation of 
heavy industry; such participation 
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now appears to be in prospect for an 
indefinite period to come. 
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This advertisement appears as a matter of record only. 


This is under no circumstances to be construed as an offering of these Securities for sale, or as an 
offer to buy, or as a solicitation of an offer to buy, any of such Securities. 
The offer is made only by means of the Prospectus. 


NEW ISSUE 


$11,500,000 


Graham-Paige Motors Corporation 


4% Convertible Debentures 


Dated April 1, 1946 Due April 1, 1956 


Price 100% and accrued interest 


Copies of the Prospectus may be obtained from the undersigned only in such 
States where the undersigned may legally offer these securities in compliance 
with the securities laws thereof. 


CALLEN & COMPANY 


New York, April 22, 1946 
































58,680 Shares 


Frailey Industries, Inc. 


CLASS A STOCK 


PRICE: $5 per share 


Edward R. Parker Company, Inc. 


“165 Broadway New York 6, N. Y. 
Telephone: COrtlandt 7-2973 



































Your Investment Success Tomorrow | oivinenns pectansy 


Pe- Pay- 
Rate riod able 





July 1 
June » 
June 30 
June 15 


May 15 
May 15 
June 

June 
June 
May 


Faye 


i 


gway 
Howell.... 
Do 4%% ss 
Blumenthal (Sidney) 20c 
Buckeye Steel Cast. 6% pf..$1.50 
Jackson 25c 


ry 
Ge pt et 
4-4-4 


Cg Cy Cy 4 
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25c 

DO even teesccccce ececcces 25¢ 
_ Florida Power 4% pf... 
Ye Jo 





Reguires Careful Planning Today 


eeseeesd 


Hygrade Food ° 
Int’l Harvester 7% pf.......$1.75 
eS F ---40¢ 


Successful investment results depend on diligent planning, constant super- 
vision of holdings and the ability and experience to interpret accurately the a eennee 
myriad data which influence the trend of security values. That is why you | “Bo tay: Wor Tepeem.----- 
eannot afford to treat your investments casually and why you should entrust Lynch, GORD cseste news esen abe 
the planning and direction of your investment program to a competent super- 


visory organization devoting its full time to this specialized task. 


©: 02: CLO: COL: O&: O©: OOH: OEOBO: : : OOH: ©: 2ELLLLe 
BRREESEEE 
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Do 7% Pf....cccccre 
National City Lines.... 
Products 
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HOW YOU CAN OBTAIN o 


Personalized 
BETTER RESULTS Investment 


There is no easy path to investment success. Guidance 
Conditions are constantly changing and only 
the investor who is alert to make the neces- Provided 


sary revisions in his investment program to Our personalized investment super- 
conform with new developments can hope to vision can help yeu as it is helping 
avoid serious loss of capital and diminution many others. By subscribing to our 
of income. That many investors have found a ee es ee 


: % i yeur problems the experience and 
a happy solution to this problem by turning knewledge of an organization devoting 


: : : . a Oe 
the task over to us is attested by our high its full time to the analysis and deter- ere ee 15e 
rate of renewals, which have averaged better mination of security values. Be Se 


D 50¢ 
Ruppert: (J.) 4 fe? 
than 80 per cent in the last few years. Take the first step toward better ae ape gallipebatoen eben $e 


. isvestment resalts by sending us @ Smith Agricul. Chemical 
It should be obvious that unless our clients list of your holdings and letting us 


found the service exactly what they require explain in greater detail how our 


ee be sae a Personal Supervisory Service will help ‘ we 
to maintain their investment portfolios on a you: 15d debts Verpdlelitgly dedordte. . Dt. -8108% 
sound basis they would not renew their con- Gentes Want Wise, 

‘ ey 20¢ 
tracts year after year. standard ‘Dredging $1.60' pt... 400 
Standard Oil (Ind.) 25¢ 
Standard Stoker ....... os buen 50c 
Stix, Baer & Fuller........87%c 
— Industrial ...... Perey ta 
Texas Pacific Coal & Oil....... 
Tilo + Oc 
Union Storage .......... 0000 e200 
U. 8. Hoffman Machinery 
—- Laboratories 
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seeee-02-sMAIL THIS COUPON TODAY. NO OBLIGATION ----+==+==+== 
FINANCIAL WORLD RESEARCH BUREAU 
86 TRINITY PLACE NEW YORK 6, N. Y. 
Please explain (without obligation to me) how Continuous Supervision will aid 
me in improving my investment results (list of present holdings of securities with 
original purchase price enclosed). What will it cost me? 
My Objective: 
Income [] Capital enhancement [] Safety [ 


ADDRESS 
May 1 


June 15 
May 10 
June 1 
June 17 
Sep. 16 
Do 25¢ Dec. 16 

Universal Pictures 4%% pf. 
06% June 1 


Wayne Knitting Mills.........$1 .. June 1 
woe ~ —~ . = 2 June 12 
est Va. Dp aper ; 
WINS) OE, pensedesenecas $1.12% Q May 15 
Weston Elec. Instrument 40c .. June 10 
White (S. 8.) Dental Mfg. 35c Q May 14 


Accumulations 


Central Ry. Signal $4 Cl. A....$1 . 

Equity Corp. $3 pf. . 

Portland Gas & Coke 7% pf.$1.75 .. 
DO ..6G Blows ececcceceesecSl.50 nas 
*Reprinted to show two payments. 
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Unlisted Market 





Brown and Sharpe 


Moe machine tools and 
selling to many industries, in- 
cluding automotive, aircraft, farm 
implements, electrical equipment and 
rolling stock manufacturers, Brown 
and Sharpe should benefit from the 
high level of domestic production in 


prospect. Principal products are mill- |’ 


ing, grinding and screw machines, 
precision tools, and parts and tools 
for machinery. The company has an 
excellent financial position—working 
capital alone at the end of 1945 
amounted to $149 per share and ratio 
of current assets to current laibilities 
was 8.3 to 1. Average annual earn- 
ings for the ten years 1936 to 1945 
amounted to $17.34 per share—dis- 
bursements $10.00. Present dividend 
rate of $6 per share compares with 
$21 in 1940. Recent quotation: 154 
bid—160 asked. 


Landers, Frary & Clark 


he large deferred demand for 

household equipment ~ indicates 
continued good earnings for Landers, 
Frary and Clark. The company’s 
products, sold under the trade name 
“Universal,” are widely diversified 
and include cutlery, carpet sweepers, 
meat choppers and vacuum bottles. 
Other products manufactured are 
electrical appliances such as irons, 
toasters, percolators, washing ma- 
chines, and electric ranges. Annual 
earnings during the war years (1941- 
45) averaged $2.09 per ‘share—$2.18 
earned last year. The company has 
paid varying dividends since 1913; 
the present rate of $1.50 per annum 
has been paid in every year since 1933 
—/5 cents extra in 1941. Recently 
sold around 48. 


Bendix Home Appliances 














MOST POPULAR 


whiskey in America because it’s 
Mellow as a Sunny Morning 


SCHENLEY 


RESERVE 


| 


























Gales volume of Bendix Home Ap- 

pliances has steadily increased 
from $2.5 million in 1939 to $11.4 mil- 
lion in 1945. The company has recon- 
verted to peacetime production of the 
“Bendix Home Laundry,” an auto- 
matic washing, rinsing and drying 
MAY 1, 1946. 








Fund, 


NEW YORE 
61 Broadway 





A prospectus relating to the shares of either of 
these investment funds, each of which is man- 
aged independently of the other by a different 
management group, may be obtained from 
your local authorized investment dealer or 


VANCE, SANDERS & COMPANY 
111 DEVONSHIRE STREET 
BOSTON 


CHICAGO 
120 South LaSalle Street 


Massachusetts 
Lxvestors 


Trust 





LOS ANGELES 
210 West Seventh Street 


























machine. Large deferred demands 
point to a continued rise in sales. 
Aggregate profits for the years 1940- 
45 were only $1.11 per share but with 
relief from Excess Profits Tax which 
was more than $1 a share in 1945 and 


possible price increases, substantial 
earnings improvement is_ possible. 
Class A preference stock was retired 
in 1943 and common stock is now 
free of prior claims. Stock sells 
around 21. 
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Compo Shoe Machinery Corp. 





Hammermill Paper Company 





Data revised to April 24, 1946 


Incorporated: 1929, Delaware; acquiring an established business. Office: . 

150 Causeway Street, Boston, Mass. Annual meeting: About March (CEM) 
20. Number of stockholders (December 31, 1945): Preferred, 333 

common, 1,334. 

Capitalization: !ong term debt............ces-e ee eeceeeseeerceeeweeeeseens $500,00: 
"Capital stock ($1 par)... ..ccccecvccwccctwccncdectcesccscccesncupevceee 149,977 #4 


*Of which 144,192 shares are deposited in a voting trust expiring September 17, 1946. 


Digest: Manufactures and leases shoe machinery for use 
under its own process of cementing soles to shoe uppers. Also 
makes other types of shoe machinery and sells supplies to 
licensees. Rental rather than sale of machinery plus the rela- 
tive stability of shoe production, accounts for the consistent 
earnings record. Working capital December 31, 1945, $760,532; 
cash and Government securities, $696,240. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 





Half-year ended: June 30 Dec. 31 Year’s Total Dividends {Price Range 
$0.84 $0.87 $1.71 $1.00 16%—11. 
1. 0.87 1.92 1.00 17%—13% 
» Ey Soa 1.34 1.00 18 —10% 
1.57 DO.08 1.45 1.00 13%— 7 
2.00 D0.70 71.30 0.80 9%— 7 
1.80 Bie 71.27 0.60 11%— 7% 
Bisa A 71.29 kK 0.60 12%— 9% 
Sine Bes 1.41 0.65 23 —11% 
*Based stock outstandin t end of each period. Including 6 cents postwar 
refund in 1942, 12 cents in 1943 ee 13 cents in 1944. {Not available. {N. Y. Curb 





The Dayton Rubber Manufacturing Company 





Data revised to April 24, 1946 


incorporated: 1905, Ohio. Office: Dayton, Ohio. Annual meeting: First 
Monday in February. Number of stockholders) (December 31, 1944): 
Class A, 6,250; common, 6,500. 

DRPSIRISS TR EE GON iow ccdcctsicwcececssccccscentescedscestecen 
Class A preference stock $2 cum. . 
a a nl 453,679 shs 


tCallable at $35 per share. 


(DAY) 


Digest: Manufactures tires and tubes exclusively for replace- 
ments on passenger automobiles and trucks; also makes 
printing ink rollers and other rubber goods, including V belts 
for fan generator drives, electric refrigerators, washing 
machines and rubber belts for industrial power drives. Non- 
tire products account for about half of volume, and more 
than half of profits. Working capital October 31, 1945; $6.8 
million; ratio, 3.3-to-1. Status of common has improved but 
it still is speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Oct. 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share..... $0.69 $1.08 vy 96 $1.21 $1.76 $1.21 * 4 $1.96 $0.75 

Dividends paid ...... None 0.25 0.62% 0.50 0.62% 0.50 0.50 0.50 
Price Range *. hg Curb): 

Years ended Dec. 3 

re Fm ee 14% 85% 9% 9% 5% 6% 9% 11% rtd 

Sees Se aa 2% 256 4% 4% 25% 3% 5% ™, ii 


tIncludes 6 cents postwar refund. *Adjusted for 2-for-1 split, January 1946. 








john B. Stetson Company 





Data revised to April 24, 1946 


incorporated: 1922, Pennsylvania, succeeding company of similar name 
formed in 1891. Office: Fifth Street ene Montgomery Avenue. ee 
delphia, Pa. Annual meeting: Second Monday in January. Approxima' 
number of stockholders (December 27, 1944): Preferred, 448; common, S755, 


Capitalization: Long term debt....... 


eee eee eee enseseers 





tPreferred stock 8% cum. . ($25 par). 52, 600. shs 
Cama: SINE. UD: GRE) oi. oso vs egbasicndtsnucens ineedeensehantuee bon paeeks 225,628 shs 

tNot callable. In liquidation entitled to accrued dividends, then shares equally 
with the common. 


Digest: Manufactures a complete, line of headgear for men, 
including felt, straw, silk and opera hats; also makes tailored 
town, sport and travel hats for women. Canadian subsidiary 
produces hats for the Canadian and British Colonial trade. 
Common is highly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Oct. $1: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share.... D$2.19 D$0.06 $0.10 $0.36 $0.16 $1.20 $1.57 $1.34 
Years ended Dec. : 
Dividends paid ..... None None None None None None 1.00 1.00 
Price Range (N. Y. —, 
h cehire 9% 7% % 5% 3% 1% 18% 24 
5 4 2 2% 2 2 8% 14 






(SET) 





Data revised to April 24, 1946 





Incorporated: 1916, Pennsylvania, as successor of company originally estab- (HML' 
lished in 1899. In 1922 consolidated with Hammermill Securities Cor- ) 
poration and _ reincorporated in Pennsylvania. Office: East Lake 
Road, Erie, Pa. Annual meeting: oT Tuesday in May. Number of stock- 
holders (December 31, Sa eeemonere 26; common, 832. 
Capitalization: mi Long term debt. oo... .oss0s- Padbcrmbbis nhs censtexeme tng $5,000,000 
Preferred stock 44% a ogioo WOES Biirs Peas dw co B SL 25 bee as ea e's 21,697 shs 
{Preferred stock gad - ($100 ni Uinsd nein Hethen deeper Or ce ges Smee eee 15,000 shs 
Common stock ($10 par)...........0.. SSW RGAE 6 Vehe op RT ERY MEE so 6 o SHEE 180,000 shs 
*Callable at $102 a share. Steiette a t$107 a share through December 1, 1948, 


and at lower prices thereafter. 


Digest: Manufactures sulphite pulp and fine writing and 
printing papers such as bond, ledger and a wide range of 
paper for different business use. Plant capacity is about 200 
tons of bleached pulp and 225 tons of paper per day. Sub- 
stantial part of pulpwood requirements is obtained from 128, 
000 acres of freehold timber land on the Gaspe Peninsula, 
Quebec, Canada. Stock has speculative characteristics. 


pot oy ag Ewer RECORD a ros a oF. COMMON: 
ded Dec. 3 1939 


Years en 943 1944 =. 1945 

Earned per share..... $0.08 $1.83 Pe i $3. iT 2 “5 $2 64 $1.92 $2.35 

Dividends paid ...... 0,25 0.50 1.00 1.25 1.00 1,00 1.00 = 1.00 
Y gy Range (N. Y. Curb) : 

OU owe acta ke cete 28% 40 25% 19 25 29 42% 

OW 3 on ddwrdwhc de conde tH 18 20 15% 15 17% 19% 27% 


*Listed on New York Curb Exchange January, 1940, prior quotes over-the-counter. 





Harvard Brewing Company 





Data revised to April 24, 1946 





Incorporated: 1932, Del e, to ir? the p and assets of a (HAY) 
Massachusetts corporation of the same name. Office: 24 Payton ge 

Lowell, Mass. Annual meeting: Second Tuesday in December, 100 

West Tenth Street, Wilmington, Del. Number of stockholders (Nevenibor 

26, 1945): 645. 

Caplaniianiion: Teme Ciran Bee a sooo cece kei wek keeles eiscadoscsuncs $67,500 
eo ae a a ELT Py eer ittey ee ee) ee OE 6 cael 625,000 shs 


Digest: Produces a complete line of ales and beers. annual 
capacity being about 360,000 barrels. Distribution—largely in 
New England—is effected through both wholesale and retail 
eutlets. As restrictions on brewing ingredients are eased and 
normal operating conditions reestablished, capacity  vol- 
ume should be attained, with improvement in earnings, de- 
spite uptrend in labor and material costs. 


EARNINGS, DIVIDEND RECORD AND alc ~_ OF COMMON STOCK: 


oer ended : Mar. 31 Sept. 30 Years’ Total Dividends Price Range 
D$0.13 pee ST: D$0.22 None — 4 
DO0.21 0.15 DO.06 None 1%— % 

0.04 0.26 0.30 $0.05 1%—1 
0.11 0.20 0.31 0.15 2%— it 

0.09 0.22 0.31 0.20 2—1 
0.10 0.17 0.27 0.20 1%— % 

0.10 0.15 0.25 0.20 2%— 1 

0.13 0.15 0.28 0.27% 4y— 
0.20 0.038 0.28 0.15 8%— 3 








Hygrade Food Products Corporation 


Data revised to April 24, 1946 
Incorporated: 1927, New York, as a consolidation of nine provision busi- (HFO} 
nesses. In 1929, acquired all properties of Allied ‘Packert; other plants 
since, Office: 30 Church Street, New York, N. Annual meeting: 
Third Tuesday in January. Number of stockholders tie. 10, 1945): 1, 645. 
Capitalization: Long term debt........ccscesscceeccsececces ¥3> open aeeew *$1,540,149 
Capital shock FAG DOSE vos conks ohne bebe Cees 0 ceVedveweeescdstsnspecieeeen 262,218 shs 


*Includes $54,000 callable April 1, 1946. 





Digest: Engaged in slaughtering livestock, and packing and 
handling fresh and prepared meats and canned goods. Other 
products include: coffee, spaghetti, macaroni, dairy products, 
animal feed and soap. Products are marketed through chait 
and grocery stores and other retail outlets. Sales in 1945 were 
$110.9 million vs. $105.9 million in 1944, 


EARNINGS, DIVIDEND RECORD AND RANGE OF CAPITAL STOCK: 


Years ended 
about Oct. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share.... D$1.53 $0.45 D$0.36 $148 $2.25 $4.24 $3.84 $2.67 
Calendar years: ; 
Dividends ........... None None None None 0.30 1.00 1.00 10 
gg Range (N. Y. Curb): 
MU. 0 gkciednenes 2 3% 3 2 3% 9 18% 2% 
Ward 62i1.25i tildes i¢ 1% 1% it 2 3a 9% i 
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Bliss & Laughlin, Inc. 





Data revised to April 24, 1946 
Incorporated: 1919, Delaware; business 
eriginally established 1891. Office; Har- 
vey, Illinois. Annual meeting: First 
Tuesday in April. Number of stockhold- 
ers (September 28, 1941): Preferred, 145; 
common, 1,849 





Capitalization: Long term debt....None $2 

*Preferred stock 5% cum. $1 
($80 PEF) cadevcdccessddocs 11,508 shs 

Common stock ($5 par) eccccece 262,757 shs 1938 "39 ‘40 ‘4] ‘42 "43 "44-1945 


+ Callable at $35 per share. ‘ 

Business: A non-integrated producer of cold finished steel 
bars, with annual production capacity of 250,000 tons. Plants 
are located at Harvey, Ill.,and Buffalo. Principal customers are 
producers of automobiles and accessories, farm and industrial 
machinery and electrical equipment. 

Management: Well regarded. 

Financial Position: Strong. Working capital December 31, 
1945, $3.4 million; ratio, 5.4-to-1; cash, $757,851; Government 
securities, $534,752. Book value of common stock, $17.62 per 
share. : 

Dividend Record: Payments have been made in every year 
since 1921 except 1932 and 1938. 

Outlook: Cyclical susceptibility will return but post-recon- 
version prospects for customer industries suggest better than 
prewar volume, with limited price advances, growing operating 
efficiency and tax reductions partly offsetting increasing wages 
and other costs. 

Comment: Common stock is a typical capital goods issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends Price 
2, 


1987... .cc0e $1.52 $1.24 $0.84 $0.19 $3.67 $2.75 41 —15 
1988......, 17 D0.09 0.06 0.39 0.19 None 22%—11 
1939....... 0.50 0.44 0.51 1.04 2.49 1.75 24%— 9 
1940.....0. 0.76 0.53 0.62 0.73 2.64 1.50 330 —13 
1941....... 0.79 0.79 0.93 0.89 3.40 2.00 18%—13 
1942....... 0.53 0.60 0.48 0.62 2.23 1.50 144—11\% 
1943... 006 0.69 0.63 0.63 0.22 2.17 1.50 19%—13% 
1044....... 0.55 0.47 0.50 0.97 2.49 1.50 —16 
1945... .000 0.49 0.51 0.86 0.52 2.38 1.50 32%—20% 


*Through 1938, based on about 174,000 common shares; 1939 figures adjusted for 
50% stock dividend. Fs 





Western Auto Supply Company (Mo.) 


arnings & Pri 
Data revised to April 24, 1946 75 ee (WST) 


incorporated: 1914, Missouri. Office: 2107 45 
Grand Avenue, Missouri. 30 vance 
Annual meeting: Third Tuesday in 15 
March. Number of stockholders (Decem- 0 
ber 31, 1945): 2,918. 

















Capitalization: Long term 4 
RS a See a ee $5,175,000 32 
Capital stock ($10 par)....... 751,368 shs 0 
1938 "39 "40 ‘41 ‘42 '43 "44 1945 
Business: Operates a chain of osme 235 retail stores in 


thirty states east of the Rocky Mountains; in addition to 
automotive accessories, handles oils and greases, radios, toys, 
sporting goods, electrical equipment, and hardware. More 
than 1,500 dealers operate under the company’s “Associate 
Store Plan.” 

Management: Experienced and aggressive. 

Financial Position: Strong. Working capital December 31, 
1945, $26 million; ratio, 5.0-to-1; cash and equivalent, $18.9 
million. Book. value of stock, $30.69 per share. 

Dividend Record: Payments 1928 to date. 

Outlook: Should enjoy heavy volume of business resulting 
from long-accumulated demand for automobile parts and sup- 
Plies, radios and electrical appliances. New lines, and expan- 
sion in number of outlets, suggest new sales peaks, with cor- 
responding improvement in net results. 

Comment: Capital stock is semi-speculative, but in im- 
proving position. A typical merchandise equity. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Year Dividends Price Rang: 














° ce e 
ae $0.30 $1.06 $1.09 $0.84 $3.29 $1.20 30; 
1938... D0.34 0.62 1.1 1,31 2.78 1.15 26%—12 
1989. 63 0.39 1.12 1.32 1.39 4.22 1.80 365%—20 
Lo ees 0.13 0.98 1.02 1.75 3.88 2.00 40% —21 
WH. 52 c8 0.35 1.31 1,22 1.38 4.26 2.00 %—15% 
1942... 55 0.66 0.74 0.63 1.13 3.16 1.50 20 —12% 
1948. ios 0.28 0.78 0.75 0.87 2.68 1.00 31%—19 
| ees: D0.41 0.64 0.57 0.93 1.73 1.00 37%—26% 
1945.00... 18 0.55 1.03 1.86 62 1.25 61 —32% 


* Based on capitalization outstanding after recapitalization effected in March, 1937. 
t After surtax } quarterly earnings *re hefore this tax. 


MAY 1, 1946 


Masonite Corporation 








Data revised to April 24, 1946 


Incorporated 1925, Delaware. Office: 111 
W. Washington Street, Chicago, Ill. An- 
nual meeting: First Wednesday in October. 
Number of stockholders (December 31. 
1944): Preferred, 600; common, 3,040. 


Capitalization: Long term debt....None 
“Preferred stock 44% cum.... 35,000 shs 
Common stock (no par)........ 600,000 shs 


“ * $100 par; callable $107 througheSept. 
1, 1946, 104% thereafter. 

Business: Manufactures hardboard and insulating mate- 
rials from pulpwood, chiefly southern pine and gum wood. 
“Cellufoam” is one of principal insulated products. Much 
of output is sold to other companies for resale under their 
own brands. Automobile, building and furniture industries 
are normally the biggest customers. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital August 31, 
1945, $8.4 million; ratio, 5.4-to-1; cash and U. S. Gov’ts $5.9 
million. Book value of common stock, $16.96 per share. 

Dividend Record: Payments omitted on old $7 preferred 
1932-33; uninterrupted on subsequent preferred issues. Com- 
mon dividends 1935 to date. 

Outlook: Building and industrial activity, coupled with 
company’s strong trade position, expansion of capacity and 
development of new items and new uses for established prod- 
ucts, should be reflected in sales and satisfactory earnings. 

Comment: The common shares have well-defined growth 
potentialities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


iscal Year’s ——Calendar Year—~, 
Feb. ~. sy Aug. Qu. Total oh Range 





1938 "39 “40 “41 “42 743 "44 1945 





1937 38 *$0.35 0.42 *$0.60 $1.95 1.50 — 
1938.... *0.35 1939.... *0.37 *0.44 *0.83 1.99 1.00 57% 
1939.... “0.77 «1640.... *0.43 %0.58 1.13 2.91 1.50 40%—21% 
1940... “0.58 1941 *0.52 *0.96 *1.50 3.56 1.50 28%—19 
1941.... *0.76 1942.... 0.54 0.88 0.53 §72.71 1.25 34%—22 
1942.... 0.57 1943.... 0.40 0.38 0.69 §2.04 1.25 43%—31 
1943.... 0.41 1944.... 0.31 0.44 0.53 43-9 1.00 514%—37 
1944.... 0.46 1945.... 0.43 0.47 0.84 2.20 1.00 3% 
1945.... 0.88 1946 ese eee eee eee jue 35> sceepeaces 





* Irregular periods, 11 to 16 weeks, sometimes ending in following months. ft Re- 
vised. § Includes postwar refunds 4 cents 1942, 66 cents 1943, 97 cents 1944 and 41 
cents 1945; after wartime (including renegotiation) contingencies, 65 cents in 1942. 
$1.07 in 1943, 40 cents 1944 and 9 cents 1945. 





Nash-Kelvinator Corporation 





Data revised to April 24, 1946 





. Earnings & Price Range (NK) 























Incorporated: 1916, Md., as Nash Motors 24 ma 
Co. Present title adopted following jf 18 PRict RANGE 

merger with Kelvinator in 1937. Main 12 

office: 14250 Plymouth Rd., Detroit 32, 6 

Mich. Annual meeting: First Wednes- 0 pr pe $2 
day in February. Number of stockholders $1 
(December 31, 1944): 44,769. aA fa 0 
Capitalization: Long term debt.$14,000,000 $1 
Capital stock ($5 par)...... 4,291,110 shs $2 


1938 "39 "40 “$1 ‘42 ‘43 “44 1945 














*Long term loan maturing at rate of 
$2 million on January 31 of each year. 


Business: An independent manufacturer of medium-priced 
automobiles, and a major factor in production of electric 
refrigeration equipment and electric ranges. A large portion 
of the total output is for Canadian and foreign business. 

Management: Aggressive and capable. : 

Financial Position: Very strong. Working capital September 
30, 1945, $39.2 million; ratio 3.8-to-1; cash and U. S. Govt’s 
$28.7 million. Book value of stock, $11.52 a share. 

Dividend Record: Payments made 1918-36 and 1941 to date. 

Outlook: Demand for automobiles, refrigerators, and other 
company products assures a high level of operations and 
capacity employment of expanded facilities in all divisions. 
Profits should be sustained on better than prewar levels once 
full production is reached. 

Comment: Stock is a representative business-cycle equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
, Fiscal -—Calendar Years ~ 
Qu. Year's Price 
Dec. Mar. 31 June 30 Sept. 30 Total Dividends 
1937.... D$0.18 1938.. D$0.51 D$0.47 D$0.62 D$1.78 
1938.... oe 0.03 0.03 D0.06 D0.37 


Ud . 5 
1939.... 0.01 1940.. 0.09 0.21 0.04 0.35 None 7%— 3% 
1940.... 0.02 1941.. 0.24 0.61 0.21 1.08 0.37% 5%—3 
1941.... 6.21 1942.. 0.16 0.19 0.33 0.89 0.50 7— 
1942.... 0.15 1943.. 0.14 0.19 0.48 0.96 0.50 15%— 6 
1943.... 0.25 1944,. 0.11 0.16 0.19 0.71 0.50 17%—11 
1944.... 0.12 1945.. 0.12 0.10 0.24 0.58 0.50 25%—15 
1945 DO.15 1946.. cee yen eee aes 0.12% 25%—20 
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cent aaa 


FREE 
Booklets 


Upon request on your letterhead, and with- 
out obligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each letter to a request for a single 


booklet, giving name and complete address. 


ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Pl., N. Y.6;N. Y. 


Buying Income — Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how tod elim- 
inate worry and loss from your goal of finan- 
cial independence. 


Combination Investments—Brochure present- 
ing the advantages mutual investment funds, 
which provide a combination of institutional 
and professional investment procedure, de- 
signed to reduce hazards and produce satis- 
factory long-term results. 

A Four Year Bull Market—An analysis of the 
outstanding factors contributing to the long 
bull market which started in 1942, and an 
appraisal of future trends affecting security 
prices, prepared by a long-established, non- 
underwriting member firm of the N. Y. Stock 
Exchange. 

Postwar Aviation Outlook—A brief survey of 
the peacetime prospects for the aviation in- 
dustry, objectively written for investors by a 
member firm of the New York Stock Exchange. 
Low-Priced Bond Fund — Descriptive brochure 
of an investment fund composed of discount 
bonds with relatively high yield. Each issue 
is earning its interest requirement, and has 
paid its coupons since issuance. 


Peace of Mind Investing—Folders describing 
the methods ‘by which investors may easily 
and systematically follow time-tested policies 


of prudent investing. Issued by leading in- 
vestment trust. 


Lehigh Valley Railroad — Timely, analytical 
study of this road’s gen. consol. 4s, 4%4s and 
5s, 2003, and their possibilities from a post- 
war standpoint. 


Hints for Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words; rules for punctuation; 
etm to abbreviation, etc. Make request on 
usiness letterhead. 
Bond Investment — Plus — Description of an 
unusual fund, holding a managed portfolio of 
selected medium and lower rads bonds, which 
provides an opportunity for profit as well as 
stable income. Offered by a leading under- 


writer of registered open and investment com- 
pany securities. 


Mass Market For Gadgets—A description of a 





company specializing in small electric motors - 


that serve as the part of many household 
appliances. Illustrated folder sent on request. 


Long-Term Dividend Payers—Companies with 
unbroken dividend records over long periods of 
years afford a dependable source of income. 


A list of such issues has been compiled for 
consultation. 


Safety First—Income Second — Description of 
an insured investment medium of unques- 
tioned safety, affording a protected yield of 
3 per cent, available in full paid certificates 
to solve both ordinary and unusual investment 
problems. 


Low-Priced Financial Company Stock — De- 
scriptive memorandum on shares of an invest- 
ment banking firm, a type of equity seldom 
available for public participation. 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
rehabilitation. 


New Building Beneficiaries — Forty-page sur- 
vey of the leading companies which will benefit 
in the coming boom in new construction predi- 
cated for the next five years. 


Investments in Peacetime— A discussion of 
investment company funds, geared to the 
tempo of the postwar world, affording broad 
diversification, not only in individual stocks 
but in industries—the surest way of mini- 
mizing risks in investment selection. 
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Financial Summary 



































































































































*Standard & Poor’s Corporation. 


*Adjusted to 5-for-1 split. 


FINANCIAL WORLD 


Adjusted for 
240 | Seasonal Variation: — 240 
1935-39 = 100 
220 \ 220 
200 Jf \ 200 
er "|, JNDEX OF = [U 180 
160 INDUSTRIAL A 160 
140 |__| |PRODUCTION weer 
ang & Fed. Reserve Board 120 
Loe PF YY pe 
1940 1941 1942 1943 1944 194515) F M AM J J 
Trade Indicators 1946- 195 
Apr. 20 Apr. 13 Apr. 6 Apr. 21 
Electrical Output (KWH)............... 3,987 4,015 3,987 4,411 
§Steel Operation (% of Capacity)........ 73.6 77.4 78.3 93.2 
Total Freight Car Loadings (Cars)...... 7640,000 649,194 644,663 847,013 
Apr. 17 Apr. 10 Apr. 3 Apr. 18 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $15,025 $15,224 $15,272 $11,056 
{Total Commercial Loans................ 7,509 7,560. 7,506 5,958 
TLotal Brokere ches... o.o.os.css:0:0 ve escees 2,717 2,305 2,354 1,694 
{Money in Circulation.................... 27,948 27,955 27,912 26,068 
Brokers’ Loans (New York-City)........ 1,626 1,772 1,807 1,342 
000,000 omitted. §As of beginning of following week. +tEstimated. 
N.Y.S.E. Market Statistics 
Closing Dow-Jones Averages: 17 18 19 20 22 23 
30 Industrials ads. . i... aS. 207.93 208.31 | 208.06 207.99 207.31 
yo ey ee ene a 64.86 65.26 65.37 65.04 64.87 
ee re 43.11 43.43 43.67 43.68 43.52 
65 Stocks ...... esrb Ba <a aes 77.32 77.61 77.65 77.53 77.29 
Details of Stock Trading: i 
Shares Sold (000 omitted)...... 1,530 1,500 | 770 1,210 = 1,380 
Issues Traded ........... vases 1,021 999 894 993 1,005 
Number of Advances ......... 447 495 Exch. 405 315 435 
Number of Declines .......... 371 326 | 304 501 584 
Number Unchanged ........... 203 178 Closed 185 177 186 
New Highs for 1946............ 132 110 | 92 99 54 
New Lows for 1946............ 10 6 6 13 18 
Bond Trading: 
Dow-Jones 40-Bond Average.. 109.24 109.24 | 109.17 109.13 108.90 
Bond Sales (000 omitted)...... $4,780 $4,540 | $2,431 ’ $5,270 
1946— 
*Average Bond Yields: Apr. 17 Apr. 16 Apr. 3 Mar. 27 High Low 
Witte. Cees t 2.533% 2.535% 2.537% 2.539% 2.643% 2.533% 
1500s. db ced sealants . 3.025 3.027 3.027 3.023 3.059 3.015 
oauneasies vee 3.012 3.099 3.099 3.107 3.149 3.083 
*Common Stock Yields: 
50 Industrials ...... 3.41 3.41 3.58 5.21 5.45 4.83 
20 Railroads ........ 5.18 5.22 5.27 3.59 3.75 3.41 
20 Utilities ......... 2.86 2.86 2.98 2.96 3.17 2.84 
90 Stocks ......... . 3.45 3.46 3.62 3.62 3.78 3.46 


The Most Active Stock—Week Ended April 23, 1946 


Shares -——Closing——, Net 
Traded Apr.16 Apr.23 Change 
Radio-Keith-Orpheum  ......6.. 200+ soevietgere senses 107,800 25% 27% #=+ 1Y4 
Seater OM TS oon 5 0 oso sows vides neninebinw mcawie'e aie 98,200 10% 10% —% 
Commonwealth & Southern............eeeeeeeeeee 89,700 4% eer 
ArserSGeti “ATURE 5. ones ccie s sans snd baevesinn dae 74,300 *17% 19 +1% 
Armour & Company ............2.ccsevieecestiew esis 71,800 14% 15% % 
American: Power & Light... .....000000s«msaeeus *. 64,700 16% 18% +1% 
Columbia Gas & Electric...+.........0cc cee eeeeeee 7 12% 12 — ty 
General Pabblic Welles. ooo 55s sas 5 dass cen etecwns 60,400 223% 22% —% 
ae: | REPORTS OrTET fee pe ete er 59,000 20 20 ee 
Packard: Motor-Gar i. . vic. ciics ce ndécene ottsecegaitels 57,200 10% 10 yak 
Chitting WW rithet i465 6d 6 aves ee S0 Sy kan regen aceon 56,800 7% ii Ht 
Socony-Vacuum Oil ........... cece eee eee eee eeees 55,700 17% , i 
United Corporation . ooo... cece cnc cccneensccsevece 53,400 5% S5G sn ne 
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PACIFIC GAS AND ELECTRIC COMPANY 


SAN FRANCISCO, CALIFORNIA 


Review of 1945 Annual Report 


The Year 1945 marked for this Company, as 
for American industry in general, the successful 
completion of one important task and the begin- 
ning of another. During the war, all demands for 
essential electric and gas service in its field of op- 
erations were met promptly and fully. Now that 
peace has come again, the Company is devoting its 
efforts and resources to promoting and providing 
for the continued development of Northern and 
Central California. 

Following the end of hostilities there was some 
recession in our industrial load, but sales to domes- 
tic and commercial customers continued to increase. 
The decline in revenues from war industries was 
more than offset by increases in other classes of 
service carrying higher average rates, and total 
revenues each month exceeded those of the corre- 
sponding months of 1944. 

Sales of electricity for the year totaled 714 billion 
kilowatt-hours, within 1% of the 1944 record. Gas 


The downward trend of the Company’s rates is 
in sharp contrast with increasing living costs. Un- 
der our new rates a typical residential customer in 
San Francisco will pay 16.8% less for 100 kilowatt- 
hours of electricity and 38.4% less for 40.6 therms 
of natural gas than the average prices for these con- 
sumptions in the period 1935-1939. Meanwhile, ad- 
justments in wages to employees have kept pace 
with increased living costs. 

Few corporations in the country enjoy a wider 
distribution of stock ownership. At the close of the 
year stockholders numbered 133,642, a gain of 
12,567 within the year. Approximately 82,000, or 
almost two-thirds of the total, reside in California. 
About 114,000, or 85.6% of all stockholders, own 
lots of from one to one hundred shares each, indi- 
cating wide distribution among small investors. 


CUSTOMERS RECEIVING. SERVICE 
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sales reached a new peak of approximately 136 bil- _Hlectriccustomers. . . . . . « - - ee 
lion cubic feet, more than 8% above the precedin en a Re Regt a ben 
’ . 0 preceding WN ei oko oho eee 6 ee 13,817 
year. There were uninterrupted monthly gainsinthe Steamcustomers ........-+.-.-. 743 
number of customers served. Total . 1,870,873 
_ In 1946 the Company will benefit substantially 
from lower Federal taxes on income, and from re- DISTRIBUTION OF STOCK OWNERSHIP 
duced interest charges due to recent bond refunding — ORTH RAR AGRO : pene 
operations. These annual savings, while partially eee ten ee OMe Re tS A : 
ri - Joint Tenante ee eRe Val he! Sibaee . atve Ser ae ae 
offset by higher operating costs, are sufficient to en- Trust Estates . . eae ee 
able the resumption of rate reductions, temporarily _—_ Corporations, Partnerships,etc.. . . . 2. . 2,412 
halted by the war. Throughout our history, such re- _ Religious Institutions coe ro 
ductions have been made whenever possible. Ac- oe ere Beene 7 8 ee — 
dina ay oil lacteic eevetan. vent ucational Institutions er ag ek . 
COFGIng*Y, Fates 10F Fas & €, already Banks, Investment Companies, WR ie tea 196 
among the lowest in the country, were further re- Charitable Institutions . . . . . . ie 88 
duced early in 1946. Total . . 133,642 
SUMMARY OF CONSOLIDATED EARNINGS STATEMENT Looking head .... 
Year Ended —— 31 California, long one of the fastest grow- 
1945 944 ing states in the nation, now ranks third 
Gross Operating Revenues . é . $160,269,447 $151,773,236 ee eee 
Maintenance and Operating Expenses (except eneuenent of renee a and industry. It 
Federal taxes on income) and Provisions for is apparent that the industrial, agricul- 
Depreciation and Other Reserves 93,260,086 87,441,842 tural and commercial development of this 
Provision for Federal Taxes on Income . *33,847,495 *30,149,179 = will continue greatly above pre-war 
Total Operating Revenue Deductions. 127,107,581 117,591,021 gare sesh tte teas cate 
Net Operating Revenues 33,161,866 34,182,215 mal conditions stability can best be 
Miscellaneous Income 319,083 318,056 gtr by — a anger eure 
Gross Income . 33,480,949 34,500,271 ro dgagent ey sour omer say Rl thee 
oe and ao Interest, Discount and ‘Other visemes seein oe oa the aaeaaanen aati 
ncome Deductions Pe 4 a “ tory service, fair wages, financial sound- 
Net Income to Surplys . . . . 21,952,014 22,037,339 venyghoin! ggor ar cg ase lrg 
Dividends on Preferred Stock. . 8,427,353 8,409,851 dence to the continued progress of our 
Balance . ‘ 13,524,661 13,627,488 business, with increasing opportunities 
Dividends on Common Stock . . 12,523,898 12,523,898 veges — > ae of service 
Balance. . . . . .¥ 1,000,763  § 1,103,590 ae 
Earnings Per Share of Common Stock . poe Se $2.16 $2.18 
Dividends Paid Per Share Common Stock . . $2.00 $2.00 
*Stated on the basis of current operations, without giving effect to non-recurring tax redtc- 
tions such as those resulting from bond refunding operations. PRESIDENT 


COPIES OF THE COMPANY'S 1945 ANNUAL REPORT MAY BE SECURED ON APPLICATION TO E. J. BECKETT, TREASURER, 245 MARKET STREET, SAN FRANCISCO 6, CALIFORNIA 


Sie iteesceenmeapenrneneene ee 


SIGNIFICANT HIGHLIGHTS FROM PCA’S ANNUAL REPORT 
TO STOCKHOLDERS AND EMPLOYEES FOR THE YEAR 1945 


“More and More and More” is a phrase 
with distinct purpose and meaning. 


It conveys a logical sequel to PCA’s annual 
reports of 1943 and 1944 — war years 
during which the PCA fleet was vastly 
reduced but during which period increased 
efficiency, coupled with unprecedented 
traffic demand, nevertheless enabled 
PCA to maintain a relatively high level of 
operating income. 


It relates how the addition of more and 
more aircraft and the application of new 
and improved methods enabled PCA, 
during 1945, to render substantially more 
service to more of ‘its cities. This title also 
reflects the planning which will add to 
PCA’s 19 years of progress a future of more 
and more planes, more employment, more 
travel opportunities and more public 
service for the 33,000,000 people in the 
territory served by PCA. 


1945 ...A YEAR OF ACCOMPLISHMENT: 


NCREASE INCREASE 


836,000 passengers 
in 1945 against 434,000 
in 1944. 


11,291,000 miles in 
1945 against 5,314,000 
in 1944. 


an 


a 


nace 


50% 
INCREASE 
7,800 tons in 1945 
against 5,200 tons in 
1944. 


$ 10,979,000 in 1945 
against $6,217,000 
in 1944. 


¢ First PCA common-stock dividend issued. 
¢ War-suspended routes reactivated. 
e Service to New York inaugurated. 


1945 ... BACKGROUND FOR THE FUTURE: 


¢ Merger proposed with Northeast Airlines, 
which, when approved by the CAB, will 
extend PCA’s operations into New Eng- 
land and eastern Canada. 


¢Sixteen 58-passenger Douglas DC-4 
aircraft purchased, many of which are 
already in service. 

¢ Thirty-five 40-passenger Martin 202 
aircraft and seven 70-passenger Douglas 
DC-6 aircraft ordered for delivery in 1947. 


¢ $10,000,000 in Fifteen Year 3%% Con- 
vertible Income Debentures issued to 
cover outlays incident to expansion. 


You will find this dual message detailed in PCA’s 
Annual Report for the Year 1945, entitled “More and 
More and More.” If you desire a copy, write to 








